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planned prior to next week's visit of Russian 
Defense Minister Grachev. He ‘uled to address 
Partnership for 


[Text] Washington, May 19 (XINHUA)—When defense 
ministers of the North Atlantic Treaty Organization 
(NATO) meet in Brussels next week, NATO's ties with 
Russia will be at the top of the agenda. 


U.S. Defense Secretary William Perry is planning a 
meeting with Grachev, the official 


said. 


Russia had agreed to join NATO's “Partnership for 
Peace” earlier but pustponed the move following 
NATO's threats to bomb the Bosnian Serbs. 


The official said he was “hopeful” that Russia would still 
join, although Moscow may choose to have Foreign 
Minister Andrey Kozyrev the agreement later whcn 
he attends a North Atlantic meeting in Istanbul, 
Turkey, in early June. 


Also next week's meeting will be officials from 
the 18 countries that have already joined NATO's “Part- 
nership for Peace.” 


Besides the NATO officials will also be 


discussing the Bosnian crisis and the nuciear issue on the 
Korean peninsula, the official said. 


, 
: 
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Indian Government officials have said that American 
firms invested more in India in 1993 than in the pre- 
vious 45 years combined. 


Clinton felt pleased at the rapid expansion of trade and 
investment between the two countries, adding that “we 


are proud of that and we want that relationship to grow.” 


“We reviewed the tremendous economic opportunities 
thrown up by the sweeping economic reforms in India,” 
Rao said at the joint news conference. 


“The President and I agreed that we have an unprece- 
dented opportunity to free India-US. bilateral relations 
from the distortions induced by the Cold War,” Rao 
noted. 


The two leaders also agreed to increase the frequency of 
tries. 

Clinton announced that he has asked Energy Secretary 
Hazel O'Leary to visit India in July to further their talks 
on renewable energy. 


He will also send Commerce Secretary Ron Brown to 
India in November to promote further growth in trade 
and investment. 

Rao has invited the President to visit India at the time of 
his convenience and Clinton has accepted it. 


ADB Assists Beijing in Environmental Protection 


OW2005095594 Beijing XINHUA in English 0909 
GMT 20 May 94 


[Text] Manila, May 20 (XINHUA)—The Asian Devel- 
opment Bank (ADB) today approved a technical assis- 
tance grant of 600,000 U.S. dollars to China for the 
Chang Jiang (Yangtze river) water and soil conservation 
and environment project. 


The technical assistance will assist China in strength- 
ening its capability to manage and develop the upper and 
middle reaches of the Chang Jiang basin in a economi- 
cally viable and environmentally sustainable way, the 
Manila-based bank said. 


With the assistance, seminars and workshops will be held 
for arousing greater awareness of environmental conser- 
vation among officials from the nine provinces included 
within the upper and middle reaches of the basin. 
among government ministries to strengthen the concept 
of integrated basin management in order to achieve 
more effective flood control and to optimize efforts in 
economic development and environmental protection, 
said the ADB. 


United States & Canada 


XINHUA Cites President Clinton on China’s 
OW2005054694 Beijing XINHUA in English 
0528 GMT 20 May 94 


{Text] Washington, May 19 (XINHUA)—WU.S. President 
Bill Clinton said today he has not yet made his decision 


He refused to talk about the on-going discussions with 
China, saying that “anything I say about them until we 
have concluded them would be inappropriate.” 


Clinton has until June 3 to decide whether to extend 


Baucus also dismissed as unworkable the so-called “half 
measures” such as limited sanctions or partial with- 


i 
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Editorial Says China Opposes Hegemony, Power 
Politics 


HK2005085194 Hong Kong WEN WEI PO in Chinese 
20 May 94 p A2 


[Editorial: “China Resolutely Opposes Hegemony, 
Power Politics”] 


[Text] The question of whether or not the United States 
will extend the most-favored-nation trade status to 


have no right to vote even today. The legal procedures of 
some of these countries are also different from those of 
the West. However, the United States has never linked 
these questions with the most-favored-nation status of 
these countries. It can thus be seen that the United States 
has linked the issue of human rights or the Tibet issue 


Chinese Premier Li Peng told visiting Brzezinski. fi 

U.S. National Security Advisor, a few days ago, that 
China does not seek a sphere of influence in the world 
and does not practice hegemony, and China resolutely 
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The “Shanghai Communique” signed between China 
and the United States in 1972 put forward in an inter- 
national diplomatic document for the first time the idea 
of opposing hegemony, and it has a far-reaching signifi- 
cance. Opposing hegemony is an important principle of 
China’s diplomacy. China does not seek hegemony and 
also opposes other countries seeking it. A country which 


Vietnamese. The American people also suffered a great 
deal. Other examples were the invasions by the USSR of 
Coechoslovakia and . : 


different ways, particularly in the field of economy and 


In his talks with Brzezinski, Li Peng put forward a 
viewpoint that the fact that China takes economic con- 


Overwhelming MAjOrity ( 
people. Only in a stable social environment will China be 
able to concentrate its attention on economic construc- 
tion, and this is China’s greatest contribution to the 
world’s development and peace. If the views of an 
individual personality are taken at every turn as the basis 
for observing China, the view of the important will be 
overshadowed by the trivial and an erroneous conclusion 
Since Clinton assumed office, his policy 


two countries } 
issues. So long as the U.S. side gives up hegemony and 
power politics, Sino-U.S. relations will i and 


10 INTERNATIONAL AFFAIRS 20 May 1994 
Central Eurasia months and that the government would be forced to 
resign if it is unable to act in controlling the situation. 
COIX. View Chairman Hang Hani Beets CHS 
0W2005111894 Beijing XINHUA in English Northeast Asia 
1109 GMT 20 May 94 
Spokesman Expresses Condolences on Japan’s 


Committee of the Chinese 
People’s pelnind Commune Cnthomes SUCER 
met and hosted a dinner for a delegation of veteran 
soldiers from the Commonwealth of Independent States 
(CIS) here this evening. 


The nine-member delegation, which was jointly spon- 
sored by the Veteran Soldier's Union of the CIS and the 
Veteran Soldier's Committee of the Russian Federation, 
arrived here this afternoon at the invitation of the 
scheduled to visit the cities of Xiamen and Harbin. 


President Yeltsin Rejects Shakhray’s Resignation 
OW 1905 160594 Beijing XINHUA in English 
1539 GMT 19 May 94 


[Text] Moscow, May 19 (XINHUA) - Russian President 
Boris Yeltsin has rejected the resignation of Deputy 
Prime Minister Sergey Shakhray who was stripped of his 
portfolio as minister of nationalities carly this week. 


Seineer oe mer’ ty Ge Sans Seamaer of Bo 
southern Krasnodar region, Nikolay Yegorov. He 
quickly announced his resignation from the government 
on Tuesday [17 May], complaining he could no longer 
stay as he had not been consulted in advance about the 
cabinet shift. 
Presidential Spokesman Vyacheslav Kostikov explained 
here today: “When the president sigzed the decree 
nominating the new minister of nationalities, his objec- 
tive was to allow the vice premier to focus his attention 
on coordinating several matters on which he was already 
working.” 
Kostikov added: “The reasons Mr. Shakhray gave in his 
letter of resignation to the president are considered 
abies wee a cpahadate saben ccat 


for the president, Kostikov criticized Shakhray 
ae tak “A entaie ocksoy oud oon 
flip-flops” and “holding too many posts.” 


has a seat in the lower house, and is also a 
member of the Russian Security Council and three 
governmental committees. 


The presidential spokesman accused Shakhray of dem- 
Se ee eee 

declared that his plans for the future 
a adh enti ta hao oa Russian interests. 


ing his resignation Tuesday Shakhray predicted 
that there would be a rise in social unrest in coming 


Cane Delay, mney 20 CURA sene Sanile, reer 
chairman of the National 


Ite’s Death 


OW2005111494 Beijing XINHUA in English 
1059 GMT 20 May 94 


[Text] Beijing, May 20 (XINHUA)—China today 
expresses its deep condolences to the passing away of Mr. 
Masayoshi Ito, former Japanese foreign minister of the 
Liberal Democratic Party government. 
A Chinese Foreign Ministry spokesman made the state- 
ment here this afternoon when asked by correspondents 
what China’s reaction was to the passing away of Ito this 
morning. 
“We wish to express our deep condolences on the passing 
of Mr. Masayoshi Ito,” the spokesman said. 
ws, Ito, a Japanese statesman known for his integrity 
and prestige, was a familiar and respected old friend of 
the Chinese people. He had long dedicated himself to the 
cause of Sino-Japanese friendship and made outstanding 
contributions to the development of friendly relations 
and cooperation between the two countries, he noted. 


“The Chinese people will cherish his memory forever,” 
the spokesman said, adding that the Chinese leaders 
have sent messages of condolences to the bereaved 


DPRK Eavoy Blames U.S. for ‘Fabricating’ 
Naclear Issue 

OW2005 112894 Tokyo KYODO in English 1112 GMT 
20 May 94 
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must be sorted and examined to see whether any spent 
fuel has been diverted to North Korea’s suspected 
nuclear weapons program. 


Chu claimed that North Korea unilaterally suspended 
withdrawal from the NPT last summer when talks with 
the U.S. began and now has ”a special status” within the 
treaty which releases it from its NPT obligations. 

”"We cannot allow the agency to conduct the routine and 


ad hoc inspections because it is contrary to the special 
status of our country,” Chu said. 


The ambassador blamed the U.S. for fabricating the 
North Korean nuclear issue as a means to slander his 
country, while demanding that the U.S. honor its com- 


1 $-month-long dispute has become central to North 
Korean relations with the U.S. as well as the eventual 
easing of tension and possible reunification of the 


OW 1905174194 Beijing XINHUA in English 
1611 GMT 19 May 94 


ext] Pyongyang, May 19 (XINHUA)—The Red Cross 
i of the People’s Republic of Korea (DPRK) today 


DPRK's red cross has sent messages to its Scuth Korean 


counterpart on April 26 and 27, demanding the return of 
the two prisoners of war. 


However, the South Korean Red Cross has made no 
response. 

“This cannot be deemed righteous behavior on the part 
of the Red Cross officials whose essential mission is to 
show noble humanitarianism by saving human beings 
from misfortunes and helping them,” Yi said. 

The two soldiers were taken prisoners by the U.S. Forces 
while engaging in guerrilla activities in the South Korean 
area during the Korean war, he noted. 

“They are obviously =risoners of war taking in account 
international law, and your side is obliged to send them 
back to our side,” read the message. 


Yi urged the South Korean Red Cross not to follow the 
south side’s authorities pursuing north-south confronta- 
tion, but to remain faithful to its duty as a Red Cross 
organization. 


Meanwhile, Yi also asked the south to allow Kim Chi- 


hyon, daughter of Kim Pyong-chu, who was an uncon- 
verted prisoner, to return to DPRK for medical treat- 


ROK Concern Over DPRK's Reactor 


OW2005 103694 Beijing XINHUA in English 
0945 GMT 20 May 94 


[Text] Seoul, May 20 (XINHUA)—South Korea 
expressed concern Friday [20 May] over reports that the 
International Atomic Energy Agency (IAEA) team con- 
ing i ion in the Democratic People’s Republic 

of Korea (DPRK) has already 
from its 5-megawatt 
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“The government is paying heed to the IAEA announce- 
ment that there is still room for safety measures if North 
Korea stops withdrawing at this stage,” he noted. 


the IAEA’s 
posal to suspend the changing of fuel rods at its reactor 
and permit complete inspection. 


[Text] Singapore, May 19 (XINHUA)—China can offer 

“the greatest business ity” to the world, Chi- 

nese Vice Premier Li Langing said here today, 

foreign businessmen that investment in China will “ 

initely produce good returns”. 

“The progress of the world is providing enormous oppor- 

tunities for China’s development. And China's develop- 
opportunities for 


provides many ) 
world’s prosperity,” Li said while addressing the inter- 
national conference of “Waves of the Future - ASEAN, 
Vietnam, and China; Opportunities for World Busi- 


ness”. 

More than 800 mostly high ranking govern- 
ment leaders and successful businessmen, 
policy researchers, from 21 countries and regions 


FBIS-CHI-94-096 
20 May 1994 


Most of them have had very good business performance 
and satisfactory economic returns, he said. 


iS Lanting Sage Cosatag Up Key To 


OW1905 132094 Beijing XINHUA in English 
1248 GMT 19 May 94 
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filling the “vacuum” left over after the end of the Cold 
War and strongly opposes division of sphere of influ- 
ence. 


“To boost the openness of the whole world and every 
part of it is exactly what we should advocate,” he said. 


Li *s Lee Affirm 
Langqing, Singapore Pledge on 


OW2005110294 Beijing XINITUA in English 
1043 GMT 20 May 94 


[Text] Singapore, May 20 (XINHUA)—China and Sin- 
today reaffirmed their pledge to ensure the 


of Trade and Industry said in a statement at the end of 
the JSC meeting. 


“Both sides will spare no efforts to ensure the smooth 
progress of the project,” it said. 
In his speech at the opening of the JSC meeting, Li 


so long as the two sides proceed in the spirit of this 
principle, all the difficulties that might appear in the 
process of the project can be overcome. 


Lee Hsieng Loong said the Suzhou project “is a major 
collaborative project of our two countries”. 


“Singapore is fully committed to the Suzhou project. We 
will spare no effort to ensure the success of the software 
transfer,” he stressed. 
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[Text] Beijing, May 19 (XINHUA)—The China 
dismissed a Vietnamese accusation that CNOOC had 
violated its sovereignty and rejected its ensuing 


CNOOC Chen ian said at a press 
conference today that the “Wan’an Bei-21” contract, 
signed in 1992 by CNOOC and the U.S. Crestone Energy 
Corporation, over which Vietnam's claim was made, is 


“legally binding.” 


He said the contract block, located in the Nansha 
[Spratly] offshore area, falls within China's jurisdiction. 


=e 


14 INTERNATIONAL AFFAIRS 


the China Offshore 
tion, issued the following statement here today in con- 
nection with the Wananbei contract: 
On 25 April, a Vietnamese published an 


eignty. Our corporation and the contracting U.S. com- 
pany have the right to engage in normal operations in the 
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the Vietnam Petroleum and Gas Corporation, to coop- 
erate with us 87d to join us in exploring the possibility of 
joint development. 


Oil Company Criticizes Vietnam Activities in 
Spratlys 


HK2005072194 Beijing CHINA DAILY in English 
20 May 94 p 1 


[By Chang Weimin: “Firm Slams Vietnamese Activity in 
Nansha”] 


[Text] A Vietnamese company has violated China’s 
sovereignty in the Nansha Islands [Spratlys}, a Chinese 
oil firm said yesterday in Beijing. 


develop the 25,000 square metre block in a deal called 


According 
conduct seismic work and drilling in the section. 


The Vietnamese article called for the termination of the 
contract and all related activities, Chen said. 


eB Bee aller sandien Me albmesci ay Bang 
CNOOC and Crestone are entitled to operate in the area. 


“We cannot unreasonable demands made by 
Vietnam,” he said. 


Chen said CNOOC has followed Chinese policy. 
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Yin CPC Meets SRV 
Kesheng-Le? Delegation 
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[By reporter Zhang Jiaxiang (1728 0502 4382)) 


[Text] Hanoi, 17 May (XINHUA)—This afternoon, 
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Near East & South Asia 


‘Roundup’ on Reaction to ‘Arafat's ‘Jihad’ Call 
OW1905 120394 Beijing XINHUA in English 
1126 GMT 19 May 94 


“Roundup” by Xie Dongfeng: “ ‘Arafat's Remark 
Controversy in Israel") 

[Text] Jerusalem, May 19 (XINHUA)—The Palestine 

Liberation Organization (PLO) Chairman Yasir ‘Ara- 

fat’s call for Islamic jihad (holy war) to liberate Jerus- 

alem has sparked sharp controversy in Israel's political 

spheres. 

Last week, ‘Arafat spoke in a mosque in South Africa 

that “you have to come and launch jihad to liberate 

Jerusalem, your third shrine.” 


Under pressure from Israeli Foreign Minister Shim’on 
eres, Arafat clarified his statement Wednesday at a 
ee 
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"Arafat promised to crusade for peace and reassured 
Israel that he had urged Moslems to wage a holy war for 
Jerusalem only in a religious sense. 

However, Israeli Prime Minister Yitzhaq Rabin did not 
accept "Arafat's such clarification Wednesdev, saying it 
was “far-fetched.” 


Rabin said here that ‘Arafat's call for jihad was making 
and would continue to do so in the future. 


Both ‘Arafat ani Peres attended a ceremony organized 
by the Atlanta-based Jimmy Carter Center i 
Norway's contribution to the Middle East peace process. 


After hearing ‘Arafat's clarification, Peres said that “this 
was the minimum that I expected to hear, the situation 
was not simple. This is what was needed, or else, I would 
not have come.” 


Earlier, Peres boycotted a lunch with ‘Arafat, saying he 
would not attend a joint event until ‘Arafat issued a 
clarifying statement. 

On Tuesday, Rabin said that the future of the peace 
process will come into question unless ‘Arafat clarifies 
his call for jihad. 

If this statement is repeated, Rabin said, “this would be 
a clear violation of a basic element of the continuation of 
the process.” 


“Therefore, we will ask for a clarification, and there is no 
doubt in my mind, Israel will not be able to accept such 
a violation and to continue the process between the PLO 
and us,” he said. 


“ ‘Arafat has revealed how much it is Gaza and 
Jericho first, with all of the other (occupied) territories 
and Jerusalem : 


A peace deal has just been signed, 
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Afghan ‘Source’ Says Engineers To Be Released 
OW 1805 113894 Beijing XINHUA in English 


1120 GMT 18 May 94 
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[Text] Islamabad, May 18 (XINHUA)—Two Chinese 
hostages, who have been kept in Afghanistan for 
a year, will be released very soon, an Afghan source sa: 


here today. 
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West Europe 
NPC Delegation Leaves for Visit to European 
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ence 
Li made the call when meeting here with Willy 
Claes, deputy prime minister and minister of 


with the country and I 


‘ : ) 
t.aseve the chairman's visit will influence positively the 
uncicrsievding and cooperations between Belgium and 


Chinese 1446 GMT 19 May 94 


{By reporter Kang Xinwen (1660 2450 2429)} 


Li Ruihuan said: A good development momentum has 
appeared in Sino-Belgian trade and economic relations 
im recent years. A vast market provided by China's 
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He noted that Suriname is a country with a small 
population. But, he added, it has a reasonable amount of 
natural resources. 


Suriname has possibilities for development, he said, 
adding, it is possible for the two countries to discuss how 


to use Suriname’s high proportion of forest coverage. 
“I think there is possibility for the two countries to 
cooperate” in this regard, he said. 
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On the question of Suriname’s joining the Caribbean 
Community, Venetiaan said political and economic inte- 
gration in the Caribbean region would benefit every 
country of this region. 

Suriname is looking forward to joining the Caribbean 
Community in July this year, he said. It is now an 
observer of the organization. 


Holds Talks With Shanghai Mayor 
OW 1805130094 Beijing XINHUA in English 
1242 GMT 18 May 94 


[tent Shonshel, May $8 GERUELAD-Savinnens Pose- 
Ronald R. Venetiaan and his party arrived here 
their China visit. 
In the afternoon, the president paid a visit to newly-built 
Nanpu bridge and Yangpu bridge, as well as two facto- 
ries in the company of Wang Zhibao, chairman of the 
Chinese Government Reception Committee and vice- 
minister of forestry. 


This evening, Huang Ju, mayor of this China’s largest 
industrial city, met with President Venetiaan and other 
Surinamese guests. They had a cordial and friendly 
conversation. 


Leaves for Hong Kong 20 May 
OW2005095 194 Beijing XINHUA in English 
0922 GMT 20 May 94 


[Text] Guangzhou, May 20 (XINHUA)—Surinamese 
President Ronald R. Venetiaan and his party left here 


today for Hong Kong, ending his visit here. 


Guangdong Vice Governor Ou Guangyuan and Vice 
Minister of Forestry Wang Zhibao, chairman of the 
Chinese Government Reception Committee, were 
among those to see the Surinamese guests off at the 


President Venetiaan arrived here yesterday from 
Shanghai. Vice-Governor Ou met with and feted Vene- 
tiaan and his party. Both sides expressed the wish to 


During his stay here, Venetiaan visited a tinned food 
factory and a hospital. 
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Political & Social 


Gus Qichen Inspects Sichuan, Attends Buddha 
estival 

OW 1905 130394 Beijing XINHUA in English 

1232 GMT 19 May 94 


[Text] Chengdu, May 19 (XINHUA)}—Vice Premier 
Qian Qichen has called on various places to make big 
efforts to develop tourism by taking advantage of the 
favorable situation at home and abroad. 


Qian, who also serves as foreign minister, made the call 
during an inspection tour of Sichuan, where he attended 
a national tourism conference, toured noted scenic spots 
and attended the opening ceremony of the Leshan inter- 
national gigantic stone Mitreya Buddha festival. 

Qian said that some Western countries are in economic 
recession and some countries are in great turmoil and 
only China has been in steady development and are 
attracting foreign investors. After the return of Hong 
Kong in another three years, it would be even more 
favorable for China to develop tourism. 

According to statistics, China’s tourism income from 
1978 to 1993 amounted to 32.1 billion U.S. dollars. 
The vice-premier urged various places to concentrate 
efforts on improving services, safety and management 
system. 


The vice-premier also called for efforts to develop 
tourism souvenir products to make China a “shopping 
paradise”. 
Qian will continue his inspection of Sichuan today and 
tomorrow. 


Hu Jintao Commemorates Former Henan Cadre 


HK2005064294 Beijing RENMIN RIBAO in Chinese 
15 May 94 pp I, 3 


[Report: “Speech By Comrade Hu Jintao at Meeting To 
Commemorate 30th Anniversary of the Death of Com- 
rade Jiao Yulu (13 May 1994)”] 


[Text] Comrades: 


Today, the Henan Provincial CPC Committee has con- 
vened a grand meeting to mark the 30th anniversary of 
the death of Comrade Jiao Yulu. Entrusted by General 
Secretary Jiang Zemin, I have come to the meeting and, 
on behalf of the CPC Central Committee, to deeply 
cherish the memory of Comrade Jiao Yulu, to extend 
heartfelt regards to relatives of Comrade Jiao Yulu, and 
to express high consideration for fine Communist Party 
members, fine cadres, and other advanced individuals 
who have emerged in the great practice of reform, 
opening up, and socialist modernization and who have 
carried forward the spirit of Jiao Yulu. 


NATIONAL AFFAIRS 23 


Comrade Jiao Yulu was a good member of the CPC, a 


struggle, always linked his heart with those of the people, 
and maintained the fine quality of a Communist. At the 
last moment of his life, he was still thinking of how to 


Since the Third Plenary Session of the 1 1th CPC Central 
Committee, under the guidance of Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 


different from those when Comrade Jiao Yulu Sendo. 
The social environment, working conditions, and peo- 
ple’s ideology and concepts have also changed greatly. 
While taking economic construction as the center, 
building socialist material and spiritual civilization, and 
promoting another leap in society and history, all party 
comrades and all the people of the country are constantly 
making progress themselves. The spirit of the time, 
which includes emancipating the mind, seeking truth 
from facts, energetically making exploration, boldly 
blazing new trails, carrying out arduous struggle, 
advancing despite difficulties, learning from foreign 
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doing arduous pioneering work, and to advocate through 
great efforts the spirit of Jiao Yulu. It can be said that 
today, seriously learning from and carrying forward the 
spirit of Jiao Yulu remains as the demand of our great 
era, the call by the people of all nationalities throughout 
the whole country, and the need in strengthening party 


The goal of our present stage is to build socialism with 
party and the whole country at present is to seize the 
opportunity to deepen reform, open wider to the outside 
world, promote development, and maintain stability. In 
learning from and carrying forward the spirit of Jiao 
Yulu in the new period, we should have our feet firmly 
planted in the present, have our eyes on the future, and 
integrate the lofty ideal of realizing communism with 
Carrying out socialist modernization in a down-to-earth 
manner. The fundamental objective of carrying out 
reform and opening up, and of establishing the socialist 
market economy structure, is to liberate and develop the 
social productive forces, to strengthen the comprehen- 
sive national strength of our socialist country, to 
improve the living standards of the people, and eventu- 
ally to realize common prosperity. As a genuine Com- 
munist Party member, one should firmly establish the 
correct ideal, faith, and outlook on life, unswervingly 
carry out the party’s basic line of “one center, two basic 
points,” increase one’s sense of responsibility and mis- 
sion in building socialism with Chinese characteristics, 
and give expression to one’s value of life in the course of 
endeavoring to make greater contributions to reform, 
Opening up, and modernization. 


In learning from and carrying forward the spirit of Jiao 
Yulu in the new period, we should, as did Jiao Yulu, 
serve the , establish close ties with 


wholeheartedly 
the people, do everything for the people, and trust and 
rely on the people in all matters. Comrade Jiao Yulu 
“had everyone on his mind except himself.” What he 
thought or did was precisely what the broad masses of 
people needed most and what he criticized and opposed, 
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the people. The masses of 
people are the source of our party's strength and the basis 
of the victory of our cause. All party comrades should 
firmly strike roots among the people and serve the 
neople well. With the trust and support of the people, the 
victory of our cause is guaranteed. 


learning from and carrying forward the spirit of Jiao 
period we should, as did Jiao Yulu, 
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pay greater attention to grasping the essence of Marxism 
in emancipating the mind and seeking truth from facts, 
study hard, master a scientific world outlook and meth- 


as hero before difficulties,” and aroused the determina- 
tion and fighting will of the people to triumph 


; 
F 
il 
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i and 
tho«ns, blazing new trails, and for forging ahead. In the 
course of reform and construction, especially when we 
enc.vunter difficulties, it is even more necessary for us to 
carry forward the spirit of waging arduous struggle. As 
Communist Party members, we should not fear hard- 
ships or dangers and should never recoil with fear and 
accomplish nothing. We should make unremitting 
efforts to improve ourselves, do pi ing work, and 
forge ahead, and should never stick to old ways and cease 


In learning from and ing forward the spirit of Jiao 
Yulu, we should perform ial duties honestly and 
work diligently for the people. Jiao Yulu did not go to 
Lankao to become an official. He went there to work for 
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Comrade Jiao Yulu is a brilliant example for our broad 
masses of party members, leading cadres at all levels in 


State Council Appoints Two New Counsellors 


OW 2005 104194 Beijing XINHUA Domestic Service in 
Chinese 0603 GMT 13 May 94 


Central Institutions To Live ‘Thrifty Life’ 


HK1905151494 Beijing RENMIN RIBAO in Chinese 
23 Apr 94 p4 


[By Li Jianxing (2621 1696 5281): “Institutions Directly 
Under the CPC Central Committee Decide To Live a 
Thrifty Life”) 


[Text] Beijing, 22 Apr—A meeting on budgetary arrange- 
ments in 1994 for institutions directly under the CPC 


do a good job in financial management. 
Xu Lieyuan, deputy director of the t Bureau 
of Institutions Di Under the CPC Central Com- 


Directly 
mittee, analyzed the results of budgetary implementa- 
tion in these institutions over the last few years, 
explained the basic situation and distribution principle 
of budgetary assessments in administrative institutions 
and undertakings for Fiscal Year 1994, and set detailed 


for this year’s budgetary arrangements. 

Jiang Yikang, director of the management bureau, 
chaired the meeting. A comrade in charge of the relevant 
department under the Ministry of Finance attended the 
meeting to brief the participants on this year’s state 


budget. 
Security Ministry Trains Local Bureau Chiefs 


HK1905 152094 Beijing RENMIN RIBAO in Chinese 
24 Apr 94 p 3 


[By reporter Wang Bixue (3769 3024 1331): “Ministry of 
Public Security Trains Over 2,700 County, City Public 
Security Bureau Chiefs, Commissars in Past Three 
Years”) 


[Text] Beijing, 23 Apr (RENMIN RIBAO)—This 
reporter learned from the Ministry of Public Security 
today that in order to improve the quality of the cadres 
who public security organs, and to 


supervise grass-roots 
meet the demand of public security work under the new 
situation of reform and opening up, since 1991, the 
Ministry of Public Security has offered training to chiefs 
and political commissars from county and city public 
security bureaus throughout the country, training 2,700 
persons in three years. 
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Yin, speaking by telephone, said he had been advised of 
the decision on Thursday, three days ahead of the 
screening of his own film, “The History of Xinghua,” in 
the French Mediterranean resort. 


“The producers and the two leading actors of my film 
were also informed that their exit visas from China had 
been refused,” he said. 

Yin, 36, said he felt victimised by a decision that had 
affected 


another film-maker, Zhang Yimou, who made 
“To Live.” 


“He’s the one who’s sick, and I’m the one getting the 
treatment,” he said. 


The bar on Yin, which was initially reported in Cannes 
Thursday, came after Zhang announced that he would 
not attend the Cannes premiere of “To Live.” 


“Because my film ... has still not received its censors’ 
visa in China, I am unable to come to the Cannes 
festival. I regret this very much,” a statement released by 
Zhang in Cannes said. 


Zhang is director of the 1991 hit “Raise the Red Lan- 
tern.” 


wt one wats sire Committee and vast numbers of 


campaign.” (Beijing XINHUA Domestic Service in Chi- 
nese 0930 GMT 5 May 94) 

Jiang Zemin, Li Peng, Qiao Shi, Li Ruihuan, Qian 
Qichen Write Inscriptions for Friendship Association— 
Jiang Zemin, Li Peng, Qiao Shi, Li Ruihuan, and Qian 
Qichen wrote inscriptions for the Chinese People’s Asso- 
ciation for Friendship With Foreign Countries on the 
latter’s 40th founding anniversary. Their inscriptions 
read, in order: “Make as many friends as possible, 


people nich 
people jointly write a new chapter of friendship.” (Bei- 


Chen Junsheng Addresses Water Conservancy Confer- 
ence in Hubei—A national work conference on water 
conservancy concluded in Danjiangkou City, Hubei 
Province on 12 May. “In his message of congratulations, 
State Councillor Chen Junsheng said: Water conser- 
vancy is one of the country’s basic industries which will 
be strengthened on a priority basis. During the State 


departments in carrying 
Central People’s Radio Network in Mandarin 


Project 
Central Committee's Work Committee for Party Organs. 
CMC members Chi Haotian, Zhang Wannian, Yu 


PLA General Departments.” (Beijing XINHUA 
Domestic Service in Chinese 1228 GMT 14 May 94) 


i (Shanghai 
Mandarin 2300 GMT 14 May 94) 


Wu Xuegian Addresses CPPCC Study Class—The 1994 
study class on political consultative work opened at the 
Cadre Training Center of the National Committee of the 
Chinese Peoric’s Political Consultative Conference 
(CPPCC) on 16 May. National CPPCC Vice Chairman 
Wu Xuegian the opening ceremonies. “On 
how to further improve cadre training within the 
CPPCC establishment, Wu Xueqian expressed a three- 
point opinion: We should give priority to studying 
Comrade Deng Xiaoping’s theory on building socialism 
with Chinese characteristics, carry out CPPCC-related 
work more conscientiously and creatively according to 
the principle of linking theory with practice, and make 
concerted efforts to improve cadre training and earnestly 
strengthen CPPCC organs.” (Beijing XINHUA 
Domestic Service in Chinese 0728 GMT 16 May 94) 


Wu Bangguo Attends Shanghai Neighborhood Service 
Meeting—The Shanghai Municipal CPC Committee and 
the Shanghai Municipal People’s Government on 16 
May held the 1994 Shanghai municipal meeting on 
neighborhood service. Wu Bangguo, member of the CPC 
Central Committee Political Bureau and secretary of the 


Shanghai Municipal CPC Committee, and Mayor Huang 
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Ju attended and spoke at the meeting. 
Et Setty Eas Ore See 
) 

Li Peng, Liu Huaging, Xie Fei Greet Painter—A seminar 
and retrospective on the works of famed contemporary 
calligrapher and painter Lai Shaoqi was held in Guang- 

zhou, Guangdong Province, on the 60th anniversary of 
cpa “Li Peng, premier of the State Council, 


i Peo- 
16 May 


tory messages. 
Chinese 0431 GMT 17 May 94) 


Song Rengiong Writes Inscription for Youth Federa- 
tion—A youth federation comprising young people from 
organs directly under the CPC Central Committee was 
founded in Beijing on 17 May. The purpose of estab- 
lishing the federation is to encourage young people of all 
nationalities from organs directly under the CPC Central 
Committee to assist in the “great” cause of carrying out 


nese 1416 GMT 17 May 94) 
Wan Li Prefaces Book on Project Hope—“A Trans- 


of Project Hope from its inception as a program to help 
school dropouts resume schooling,“ was published by 
recently. “Comrade 
ing XINHUA 
Domestic Service in Chinese 0721 GMT 18 May 94) 


Zou Jiahua Meets Hong Kong Plastics Executives—Zou 
Jiahua, vice premier of the State Council, on 18 May met 
with a 42-member delegation from Hong Kong's plastics 
industry. During the meeting at Zhongnanhai, Zou 
Jiahua briefed the delegation on China’s reform, opening 
up, and economic construction, and answered “some 
questions of concern” to the delegation members. (Bei- 
jing XINHUA Domestic Service in Chinese 1114 GMT 


18 May 94) 


Song Jian Attends Environmental Protection Meeting— 
A massive campaign to publicize environmental protec- 
tion was launched at the Great Hall of the People in 
Beijing on 18 May. Wang Binggian, vice chairman of the 
National People’s Congress Standing Committee, and 
State Councilor Song Jian attended and spoke at the 
launch meeting. The which was a sequel to a 
similar drive in 1993, will feature news coverage of local 
environmental issues and cultural activities 


ng 
XINHUA Domestic Service in Chinese 1114 GMT 18 
May 94) 


Song Jian Serves as Environmental Seminar Adviser— 
The China High- Technology Center and the Chinese 
Academy of Sciences (CAS) jointly held a seminar on 
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RENMIN RIBAO Carries QIUSHI Table of 
Contents 


HK1605093894 Beijing RENMIN RIBAO in Chinese 
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(“Table of Contents for QIUSHI No 10, 16 May 1994”) 


press ates Se ee Te es Te heen he Pees 
Should Be Unswervingly and Persis- 
tently Carried Out for a Long Period (3 March 1994)" 


Article by Li Peng: “Work To Assist the Poor in Devel- 
opment Is a Major Strategic Task (3 Marcy 1994)” 


Commentator’s article: “Correctly Handle the Relation- 
ship Between Reform, Development, and Stability” 
Article by Zong Han: “The Position of Public Ownership 
as the Main Body Must Remain Unmoved” 


Article by Lin Lujian: “The Fight Against Corruption 


Article by Shen Gao, Sun Xiangzhu, and Liu Yihuan: 
“Works That Glisten With the Brilliance of Dialectics— 
Feelings After Studying Volume 3 of the Selected Works 
of Deng Xiaoping 

Article by Liu Boyong: “Deepening Labor System 
Reform, Developing the Labor Force Market” 


Article by Ouyang Song: “Expediting the Use of Science 
and Technology for Market Invigoration by Applying 
Market Mechanisms” 

Article by the Propaganda Departr-ent of the Inner 
Mongolia Autonomous Regional CPC Committee: 
“Ulan Mugi’s New Practice” 


Article by Lin Yi: “True People, Facts, and Typical 
ee ee ee ee ee ee 


Article by Li Shengping: “Let This Slogan Shine With 
Splendor Again” 
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the troops according to the established military rules and 
en and rigorously enforcing military discipline 


pares en the Central Military 
Commission has taken the work of strengthening and 
improving troop management as an important point in 
its work plan. Pilot schemes for improving troop man- 
agement in various aspects and at various levels in the 
new period have been carried out. The primary aim is to 
enhance the quality of officers who are in charge of the 


troops and emphasis was laid on ring the style and 
ing discipline. Not long ago, the directors of the 
troop and equipment departments of all military 


found that the key to improving management in 
the next stage lay in the rigorous enforcement of the rules 
and regulations. 


Zhang Zhen recently said that in the course of improving 


Lieutenant General Li political commissar of 
fying the work ye among te oop and 
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attended the Deng’s works study class: 
to those units which have a weak foundation and cannot 
acquire advanced experience easily; do more things 
which may not bring fame but can bring solid benefits to 
the troops; and do more things that may not bring fame 
and benefit to the leaders but will enhance the combat 
effectiveness of the troops. 


a Terese 


OW1705205094 Beijing XINHUA Domestic Service in 
Chinese 1108 GMT 5 Apr 94 


By reporters Yuan Wenzhong (5913 2429 1813) and 
uang Qiusheng (7806 4428 3932)) 


rex) Jinan, 5 Apr (XINHUA)}—With the approval of 

the State Council and the Central Military Commission, 
the 1994 National Work Meeting on the Placement of 
Demobilized Army Officers was held in Jinan today. It 
was put forward at the meeting that the work of placing 
demobilized Army officers should be carried out as a 
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However, as Jin put it, China’s post-evaluation lacks 
authority, fairness and transparency due to the fact that 
it is handled separately by state finance, planning, 
banking, and auditing departments. 


Jin Renqing pointed out that it is a very complicated task 
to establish a post-evaluation system best suited to 
China’s national conditions. 

He said that the new system should be rational and 


operable, and in setting up such system, both the long- 
and short-term interests should be taken into account. 


“It needs time,” Jin concluded. 


Officials from the Finance Ministry disclosed that so far 
two methods for setting up the system have been raised 
with the help of the World Bank. 


One is to establish a unified and independent state post- 
evaluation organ to coordinate supervision over the 
performances of investment projects nationwide. 

The other is to let the international engineering con- 
sulting company, the state auditing administration and 
other departments concerned carry out post-evaluation 
under the leadership of the State Planning Commission. 


At today’s seminar, the second method received much 
support from participants. 


But Jin Renging assured participants that after the 
post-evaluation method has been adopted throughout 
th» country, China will certainly organize a state post- 
evaluation department. 


FBIS-CHI-94-098 
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Information from the state Finance Ministry revealed 
that a basic construction finance office has been set up in 
the finance ministry, which will conduct financial man- 
agement and investment benefits analysis on state major 
construction projects and external debts. 

The World Bank has promised to provide 400,000 U.S. 
dollars to help China invite world-famous consultants to 
Cafry out special-subject investigations on setting up a 
post-evaluation system in the country. 


‘Initial Success’ in Foreign Exchange Reform 
OW 1905 143094 Beijing XINHUA in English 


1421 GMT 19 May 94 
[Text] Beijing, May 19 (XINHUA)—The stable 
exchange rate of the Chinese yuan— 


currency—the 

against the U.S. dollar serves as an illustration of the 
initial success China has scored in the reform of its 
foreign exchange system, according to bank executives. 
Executives of 14 banks authorized by China’s central 
bank to trade in hard currency are meeting here to 
summarize the experiences since the two-tier exchange 
rates were merged at the beginning of 1994. 
According to these executives, the yuan has been quoted 
at 8.70 against the U.S. dollar since then. 
Vary eaten Seat ee eh of Os yose has avpntted 0 

stable financial environment for China to expand trade 
and economic cvoperation with other countries. 


Such stability has also made it possible for Chinese 
enterprises to improve management, China to gear its 
economy with the economy of the world as a whole, they 
said, adding that it also encourages more overseas firms 
to invest in China. 

They cited a big increase in exports as another success ir. 
the reform of the foreign exchange system. 

For example, exports shot up 18.7 percent in the first 
quarter of this year over the same period in 1993. 
Developed areas in China reported an even bigger 
increase in exports during that period. 

They agreed that another success was that the inflow of 
hard currencies exceeded selling and state foreign 
exchange reserves are eight billion U.S. dollars more 
than in early 1994. 


In April, banks designated by the central bank to deal in 
hard currency registered an inflow of hard currency 
totalling 7.31 billion U.S. dollars and sold 4.18 billion 
dollars, leaving a surplus of 3.14 billion dollars. 


Also in April, 2.69 billion U.S. dollars and 2.4 billion 
Hong Kong dollars changed hands in the Shanghai-based 
foreign exchange trading center. 

The operation of inter-bank hard currency irading mar- 
kets has created a mechanism under which exchange 
rates are set according to market demand, they said. 
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That will enable the central bank to intensify its macro- 
economic control, they added. 


The executives also noted that sufficient hard currency 
was traded in swap centers to meet the needs of foreign- 
funded businesses. 


In April, such businesses sold a total of 135 million U.S. 
Dollars and 64 million HK [Hong Kong] dollars in 19 
swap centers all over the country. 


Ministry Modifications To Meet GATT 
Requirements 


HK2005034294 Hong Kong EASTERN EXPRESS in 
English 20 May 94 p 30 


[By Wang Xiangwei] 


[Text] In a further indication of China’s continuing 
efforts to join the General Agreement on Tariffs and 
Trade (GATT), it is now considering some adjustments 
to the special privileges meted out to foreign investors in 
the country. Ma Xiuhong, a senior official from the 
Chinese Ministry of Foreign Trade & Economic Coop- 
eration (MOFTEC), said yesterday that the ministry was 
examining how to modify the preferential treatment to 
meet the requirements of GATT and its successor the 
World Trade Organization (WTO). 


“Apparently, some of the preferential policies go against 
the GATT rules and should be modified appropriately. 
However, there will be some phase-out periods, as shown 
by current GATT members, which could still give pref- 
erential treatment to foreign investors,” Ma, the deputy 
director-general of the ministry’s foreign investment 
administration, said. 

China hopes to join GATT this year before it is replaced 
by the WTO. 

Foreign investors who operate in China enjoy lower 
customs tariffs, more tax incentives, and longer tax 
holidays than the domestic enterprises, among other 
forms of preferential treatment. The situation is further 
complicated by the fact that foreign-funded ventures in 
the Special Economic Zones and Economic Develop- 
ment Zones enjoy even better treatment. 


Meanwhile, Ma said that she was confident that China 
would get the renewal of the most favoured nation 
[MFN] trading status from the U.S. “I believe that the 
Sino-U.S. business relationship will continue but there 
will still be quarrels in the future.” 


The U.S. President, Bill Clinton, must decide before 
June 3 whether MFN status, which gives China the 
lowest tariffs for its goods, should be extended. 


To illustrate growing confidence, Ma announced that 
China would hold a large-scale trade and investment 
conference that starts next Monday in Hong Kong, the 
largest of its kind to be held in the territory. The 
conference, which lasts four days, is jointly organised by 
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the ministry and the Hong Kong Trade Development 
Council. A team of 160 trade officials from four Chinese 
ministries and 24 provinces and cities will seek foreign 
investment on 800 projects involved in industries from 
transportation to electronics. The Hong Kong confer- 
ence comes after China staged a similar large-scale 
conference in the United States last month to drum up 
support from U.S. businesses for the renewal of MFN. 
ministries—including MOFTEC, the Ministry of 
Finance, the People’s Bank of China, and China Securi- 
ties Regulatory Commission-—will make presentations. 


China has become the favoured destination for foreign 
investors. Last year it approved 83,265 foreign-funded 
projects, with the contract value of foreign investment at 
U.S.$110.85 billion (about HK$864.64bn) and a total 
amount of U.S.$25.76 billion actually invested. 


New Trend Seen in Foreign Investment 
Development 


HK2005050294 Hong Kong HONGKONG STANDARD 
in English 20 May 94 p 5 


[By Antoine So] 


[Text] China’s foreign investment development is seeing 
a new trend, with inner regions reporting a higher rate of 
increase in new foreign investment than the coastal 
areas, a visiting Chinese official says. 


Speaking at a press conference yesterday for the coming 
four-day Hong Kong °94 China Trade and Investment 
Conference to be held in the territory next week, Min- 
istry of Foreign Trade and Economic Cooperation 
(MOFTEC) deputy director-general Ma Xiuhong said 
the administration had seen rapid growth in foreign 
investments in inner regions since late 1992. 


“As China’s open door policy continues and foreign 
investments increase to a certain level along the coastal 
areas, inner regions have become the targets recently for 
most foreign investment,” Ms Ma said. In addition, they 
(the inner regions) are also improving their own invest- 
ment environment, which also contributes to the rapid 
growth,” she said. 


Ms Ma said the amount of foreign funds flowing into the 
inner regions last year exceeded that of the coastal areas 


by 5 to 10 percent. 


Earlier this year, China vowed to continue its foreign 
investment policy and extended it to the inner regions. 
“In fact, the trend had already begun in late 1992. But it 
was more obvious last year.” 


She said that in its bid to re-enter the General Agreement 
on Tariffs and Trade, China was “actively” refining its 
trade laws to conform to international standards. “We 
are determined to tailor a more secure and better pro- 
tected environment for foreign investments in terms of 
adjusting our laws.” 
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latest foreign investment policies will be held during the 
conference, to brief interested investors. 


Meanwhile, China’s April industrial production figures 
showed a year-on-year increase of 17.9 per cent, 
according to the State Statistics Bureau. 


Measures To Protect Intellectual Property Rights 
OW2005070994 Beijing XINHUA in English 
0655 GMT 20 May 94 


[Text] Beijing, ~/ 20 (XINHUA)—China is imple- 


sestad on Maciddion, Udlaisher of Seatiee Kino Yous oxi 
here today. 


Xiao was speaking at the opening session of an interna- 


as well as Hong Kong and Taiwan. 


Also attending are representatives of the European and 
German patent offices. 


According to the minister, legal regulations are being 
eave a he Scere eee UTNE vere 


Meanwhile, the Chinese Government is to publish a 
decree on border control of goods involving rights vio- 
lations. “Customs will be allowed a still bigger role in 
intellectual property protection and in preventing the 
entrance and exit of such goods,” he said. 

Xiao expected the decree to facilitate the implementa- 
tion of the “Paris Convention on Protection of Industrial 
Intellectual Property” and the “Berne Convention on 
Protection of Literary and Artistic Works” to which 
China has acceded. 


Law enforcement organs are being strengthened as part 
of an effort to improve copyright protection. Such organs 
and the departments of science, tech , and police 
as well as the industry and commerce : are 
to jointly investigate major cases, he added. The super- 
vision and review of law enforcement by local govern- 
ments and State Council departments is also being 
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improved. This will be carried out at irregular intervals 
and will be concentrated on cases which are “important 


and affecting many sides.” 


nizations concerned with righ 
encouraged and assisted by the state in offering consul- 
tancy and other services. 


“China attaches great importance to intellectual prop- 
erty protection work, and is improving the legislation in 
this regard,” Xiao noted, citing the laws passed in recent 
years on trademarks, patents, technical contracts and 
unfair competition. 


China has acceded to a number of international conven- 
tions on intellectual property protection. “It is in the 
process of making its own work meet inter- 
national standards,” he said. “Law enforcement, on the 
whole, is good.” 


Meanwhile, the minister acknowledged the occurrence of 
rights violations and attributed this to a lack of under- 
standing of the importance of rights protection on the 
part of some government departments and people. 

“Intellectual property protection is an important part of 
China’s policy of reform and opening to the world,” he 
said. “It is vital for China to formulate laws to protect 


people's creative work and ensure normal operation of 
the socialist market economy.” 


Daily Says Efforts To Beat Inflation ‘On Track’ 


HK2005080594 Beijing CHINA DAILY in English 
20 May 94 p 4 


[By Chen Xiao: “Anti-Inflation Efforts Are On Track”] 
[Text] A continuous slowdown to the gung-ho economy 


in the second of this year will help to cool down 
the sizzling i which may pose a threat to social 


Further progress will come around the corner as the 
central government sticks to an anti-inflation policy as 


pe ty agp 
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According to the SIC, ing in the second 
quarter is predicted to grow at 18.0 percent, a slight drop 
of 0.6 percentage points against the first quarter. 


The growth of credit in circulation is estimated at 24.6 
percent, 3.4 percentage points slower than the rate of the 
first quarter. 


According to a report released by the State Planning 
Commission, the gross domestic product will grow at the 
rate of 12 percent in the first half of this year. 


A slight drop in economic growth is desired by the 
central government, which is eager to free its hands from 
fighting economic overheating to focus instead on deep- 
ening reforms. 


China badly needs a more relaxed environment to fur- 
ther its reforms in 1994, the year seen as the midpoint in 
China’s era of reforms. 


Although inflation is still reeling with a two-digit rate, 
resulting in negative interest rates, people are reluctant 
to open their purses in the market and choose instead to 
keep their money in the bank. 


The outstanding bank savings are expected to climb 38 
percent to reach 1,770 billion yuan ($203.4 billion) in the 
second quarter. 


“This may be the best way for people to protect them- 
selves from inflation because most consumers have 
drawn lessons from the buying spree in 1988 and have 
become more cool-headed when shopping.” said Zhang 
ee SP SER ON He SUE SLE EEE 
(SSB). 


In 1988, when China first suffered successive months of 
double- digit inflation rates, people rushed into panic 
buying, caring little about the quality of the goods. 


In comparison, people now invest more carefully. And 
their gloomy anticipation toward the bear stock market 
keeps them away from securities. 


Prudent consumption will continue to jam the growth of 
retail sales. According to the SIC, the retail sales volume 
will likely dip 6 percentage points for a growth rate of 
only 19.3 percent in the April-June period. 


“In addition to inflation, the sluggish market demand 
will be another outstanding problem in the second quar- 
ter.” Li said. 

The growing stockpiles in warehouses add to the diffi- 
culties of enterprises suffering from a lack of credit. 


According to the SSB, by the end of April, unsold 
products in State enterprises grew a disastrous 13.3 
percent in value compared with the same period last 
year. 


Moreover. the increasing stockpiles are shovi 
enterprises into defaulting on their debts. The 


more 
said 
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that state enterprises’ debts jumped 29.5 percent by the 
end of April compared with the same period last year. 
Producers of raw materials are not optimistic, since 
manufacturers are loathe to buy raw materials, speed up 


soadustion, as try 00 908 their Guntincts tor Gear tance 
will default on payment. 


cause a great decrease {a bank savings,” Li said. 


should raise interest rates to slow down inflation. 
It is a difficult decision for the policymakers. 


How- 
ever, easing credit will counteract the against 
Barean Reports ‘Basically Normal’ Economy in 


OW1905 135794 Beijing XINHUA in English 
1349 GMT 19 ps 94 


price in the month was 21.7 percent higher than the same 
month of last year but the range of increase fell by 0.7 
percentage points from March, it said. 


points over the first three months this year. Investment 
in transportation continued to grow and that in 
machinery, light industry and construction of vocational 
villages and luxurious villas was curbed. The overall 
investment structure in the country turned for better 
than the same period lasi year. 


Last month saw a steady increase of financial revenue. In 
the first four months of this year, the growth of financial 
revenue was slightly bigger than that of financial expen- 
diture, indicating a normal operation of reform for the 
financial and tax system in the country. 


large scale of purchasing treasure bonds in the country, 
residential savings deposits in last month increased by 
RMB 15.9 billion [renminbi], loans for agricultural and 
Last month saw a 21.7 percent rise of prices of consumer 
goods in the country over the same period last year with 
service items increasing by a comparatively large scale. 
Prices for vegetables, however, declined. In the first four 
months, residential living costs increased by 22.2 per- 


It is predicted that the national economic operation in 
this month in the country will remain in the “yellow 
light” zone with various kinds of economic indices to be 


20 May 94 p 2 


rate in April, the Statistics Bureau said yesterday. 


In its monthly report, the bureau said retail prices soared 
20 per cent during the first four months of this year 
compared to the same period last year. 


But in April alone, retail prices rose 19.6 percent, down 
from 24.5 percent in March. 

And increases in consumer prices, i ing the service 
sector, dropped 0.7 percent in April to stand at 21.7 
percent, the report added. 


The bureau noted that government controls also throt- 
tled soaring service including the catering trade, 
transportation, and ial business. 

Bureau economists say spiralling prices are being kept at 
bay in the 36 major cities, typically reflected by con- 
sumer expenditures on vegetables and services. 
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But, they also warned that consumer prices in small 
Cities, towns, and rural areas were still on the rise, 
we arg Bay egg on oF aS pet 


The bureau suggested the government keep a firm grip 
on the to ensure a balance between 
supply and demand of goods on the market—a crucial 
factor in stabilizing prices. 

While strengthening its controls on money supply to 
avoid runaway investment in fixed assets, creditors are 


Last month, fixed-assets investment by State units was 
55.4 billion yuan ($6.4 billion), up 44.2 percent from the 
same period of last year. 


But this represented a fall in the growth rate. In April 
1993 fixed-assets investment grew 66.1 percent com- 
pared to the year before. 


Since the clampdown on fixed assets began last year, the 
government has effectively cut the money supply to 
~ - ~e iid helene ammmmmmaaamaariaeacaaiaae 


The development has helped bring a 22 percent increase 
to the state revenue this year. 


Strict control over the money supply, which severely 

hurt the state industries in the first quarter, brought a 

eS eee ee ee ONE Re 
mon 


Backed by state financial support, the state-owned enter- 
prises, considered the country's industrial pillar, gener- 
ated 84.7 billion yuan ($9.7 billion) in profits and taxes 
during the first four months of this year. That's up 22.1 
percent from the same period last year. 


In the first quarter, state-owned factories output grew 
only 2.2 percent. But in April, it went up to 5 percent. 
The bureau added that national industrial output nearly 
hit 171 billion yuan ($19.6 billion) in April, up 17.9 
percent from the same period last year. 

After taking inflation into account, domestic retail sales 
increased 4 percent in April to reach 117 billion yuan 
($13.4 billion). 


Academics on Establishing Bankruptcy 


HK1805 143394 Beijing LIAOWANG in Chinese No 19, 
9 May 94 pp 4-6 


(“Special articles on establishing a bankruptcy mecha- 
nism and improving it’’—first paragraph is 
LIAOWANG editor's note] 


[Text] [Editors note] As the main components of China's 
publicly owned economy, quite a great number of large 
and medium-sized state enterprises have long lacked 
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Suiases gue sill epetiinn, eateapviewe shiek Shout Se 


all causing idleness and a waste of resources and ham- 
pering the improvement of overall economic returns. To 
escape this predicament, there is a need to establish a 
bankruptcy mechanism which conforms with the 
socialist market economy so that the suitable survive, the 
inferior disappear, and the superior develop. This will 
help ensure the rational allocation of resources and 
promote healthy economic development. For this 
reason, LIAOWANG has invited three academics from 
the State Economic and Trade Commission who have 

in revising the Bankruptcy Law to express 
their views from different angles. Their views are full of 
insights and are thus worth reading. [End editor's note] 


Present Situation and Difficulties Should Be Clearly 
Acknowledged—by Di Na [3695 1226] > 


According to incomplete statistics, all levels of people’s 
courts have handled 948 bankruptcy cases since the 
formal implementation of the Bankruptcy Law on |! 
November 1988. Of this, enterprise bankruptcy cases 
handled in the last three years account for 86.36 percent, 
standing at 818. This development trend indicates that 
the old structure’s role is gradually weakening in har- 
boring old enterprises and that a bankruptcy and elimi- 
nation mechanism which corresponds with the demand 
of the market economy is taking shape. Its main charac- 
ters are as follows: 


Bankrupt Large- and Medium-Sized State Enterprises 
Are Increasing 

Surveys in Heilongjiang, Liaoning, Sichuan, Hubei, and 
Jiangxi Provinces suggest that there have been medium- 
sized state enterprise bankruptcy cases in these prov- 
inces. These bankrupt enterprises’ assets exceed 10 mil- 
lion yuan each and the ratio between their assets and 
liabilities is 1:2.5 or 1:3.63. The asset liquidation rate is 
over 40 percent in the three southern provinces but is a 
little lower in northeast China. Each of these enterprises 
has more than 1,000 employees and the largest has 
almost 3,000; retired personnel account for more than 20 
percent of the total number of employees and the highest 
was 43.13 percent. Following the increased reform 
impetus, large and medium-sized state enterprises ~hich 
have incurred losses for a long time and di ai P's 
much hope of survival are beginning to go var! 4. 
Unlike small collective enterprises, whose bankruptcy 
only has a superficial bearing, the bankruptcy of large- 
and medium-sized state enterprises involves structural 
adjustments, asset allocations, debt repayments, employ- 
ment, social relief, and other problems of a more pro- 
found and extensive nature, such as the strict implemen- 
tation of policies. Obviously, there are more problems in 
handling these bankruptcy cases. 
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In Mest Cases Debtors Apply for Bankruptcy 


The Bankruptcy Law provides that both creditors and 
debtors may apply for bankruptcy. But a survey indicates 
that almost all bankruptcy cases are filed by debtors. 
This suggests that the debtors have improved their 
understanding of protecting their legitimate rights and 
interests by legal means. Comparatively speaking, 
because enterprises lack the necessary covert system, it is 
difficult for creditors (except for banks) to know an 
enterprise’s credit situation, so they do not know how 
their rights and interests have been In addi- 
tion, because the liquidation rate of bankrupt enterprises 


creditors, it is imperative to establish an enterprise 
bankruptcy warning system. 
The Greatest Creditors Are Banks 


As “fund allocations have been replaced by loans,” 
enterprises’ funds mainly come from bank loans, thus 
banks have become the biggest creditors. Since the 
introduction of banking system reform, specialized 
banks have become commercialized and are assuming 
sole responsibility for profits and losses, as financial 
enterprises operate. Therefore, banks themselves will 
also face the problem of removing their burdens. 

According to an estimate by the state specialized banks, 
of 2,400 billion yuan in credit funds, almost 400 billion 
is dormant, accounting for 16.7 percent. About 60 to 70 
percent of bank credit funds come from citizens’ 
deposits. If losses are too serious, this will affect the 


consideration of the banks’ capacity. Moreover, the 
introduction of bankruptcy will help the banks to free 
themselves from their predicament and reduce losses to 
a minimum. In this sense, bankruptcy also serves as a 
kind of protection for creditors and is a practical choice 
for banks to protect their legitimate rights and interests. 
In addition, in raising funds through various channels, 
some enterprises have opened accounts with many banks 
and engaged in duplicate mortgaging; the department in 
charge of enterprises instructs some enterprises with a 
good reputation to act as sponsors for enterprises with a 
bad reputation to obtain bank loans, or otherwise the 
department itself acts a , causing a number of 
bankruptcy cases to be linked to sponsorship. erage 
it is imperative to improve the relevant mortgage and 
sponsorship policies in implementing the Bankruptcy 
Law. 

When an 


Announces » the 
Government Is Te “Pick Up the Corpus” 


An enterprise should abide by the law when announcing 
its bankruptcy, but in the current situation it is difficult 
to fully abide by the law. Therefore it is often the case 
that “bankruptcy is combined with merging.” Namely, 


FBIS-CHI-94-098 
20 May 1994 


before an enterprise announces its bankruptcy, the gov- 
ernment will appoint another enterprise to merge with or 
buy it, and all levels of courts have taken this as a 
precondition in handling bankruptcy cases. A survey 
indicated that assets under bankruptcy are hard to 
enliven and even harder to convert into cash. No one 
cares about buying a bankrupt enterprise's special equip- 
ment, big buyers are not willing to buy its general- 
purpose equipment, and small buyers cannot afford this 
equipment, so it becomes a scrap of iron if dismantled, 
and banks find it difficult to assess prices. A bankrupt 
enterprise sets prices for its factories and equipment and 
asks a bank to accept them in kind, but existing policies 
do not allow the bank to deal in these factories and 
equipment. If the bank wants to authorize a company to 
deal in these factories and equipment, no go-between is 
available ; if it wants to auction them off, there is no 


acting as “mothers.” Providing jobs for bankrupt enter- 
prises’ employees is carried out administrative means: 
Either the government assigns these employees to other 


ments do not know what to decide: If they assign these 
employees to other enterprises, this will trample on those 
enterprises’ autonomy in employees and goes 
» ae: Fray msn Be. ing State-Owned 
Enterprises’ Operational Mechanisms. If they do not 
assign the employees, they will ask mayors for help, 
because the labor force market is not yet mature. The 
situation is a little better in South China, where many 
city or prefectural authorities convert assets under bank- 
ruptcy into cash and provide each employee with 15,000 
to 20,000 yuan if they want to look for a job themselves. 
If there is an enterprise willing to accept the employee, 
money will be provided to the recipient enterprise. A 
survey indicates that more than 90 percent of such 
employees are willing to accept this method. 


Practicing bankruptcy and establishing a bankruptcy 
mechanism are important issues which are inevitable in 
the course of deepening reform and forming a modern 
enterprise system. However, viewing the current bank- 
ruptcy situation, it is quite hard to practice bankruptcy 
and form a bankruptcy mechanism. Policy research on 
bankruptcy should be aimed at the following four points: 


First, relief for employees and their job arrangements. 
Providing relief for employees and rearranging jobs for 
them are the most difficult problems state-owned enter- 
prises face after bankruptcy. Recently, the government 
pointed out that after an enterprise announces bank- 
ruptcy, the money derived from asset transfers and 
auctions should first be used for employee severance 
pay, transfers to other jobs, training, and basic liveli- 
hood. Transferring and auctioning assets will help 
resolve relief funds for employees after bankrupicy. 
Practice has proven that the government cannot wholly 


ment to encourage other units to buy the whole bankrupt 
enterprise. The bankrupt enterprise's schools, kindergar- 
tens, employees’ dormitories, and other welfare facilities 
should in principle not be listed as assets under bank- 
ruptcy. These schools and kindergartens will be recov- 
ered by the government after being converted into cash, 
dormitories should be sold to individuals or housing 
departments to clearly separate management from own- 


Third, mortgaging assets under bankruptcy and con- 
verting them into cash. 


Many enterprises have mortgaged their assets as security 
to obtain bank loans. The Bankruptcy Law provides that 
“assets mortgaged as security do not fall into the cate- 
gory of assets under bankruptcy.” Therefore many local- 
ities have pointed out that if the bank does not give up its 
priority entitlement to compensation, the enterprise 
actually has nothing to declare bankrupt for. A survey 
indicates that the mortgage rate of many bankrupt enter- 
prises’ fixed assets is as high as 100 percent. When an 
enterprise faces bankruptcy, it may not be able to pay 
bankruptcy expenses because it lacks adequate assets to 
pay. This is a difficult problem to resolve in practicing 


obliga- 

sponsorship provided after the 
promulgation of the State Council Office's “Circular on 
Banning Administrative Institutions From Acting as 
Sponsors in Economic Activities” on 23 February 1993 
must all be nullified. 2) A unit acting as an administra- 
tive sponsor which has become a legal person entity is 
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“PRC Enterprise Bankruptcy Law (for trial implemen- 
tation), which came into force on 1 November 1988. But 
so far, the bankruptcy concept has not taken deep root in 
people’s minds and no bankruptcy mechanism has been 
established. ane Oe ee See Se we Sow is 


important to remove ideological obstacles. 
Se eee eee Sage vee 


For a long period we have linked bankruptcy to the 
nature of ownership and have regarded bankruptcy as an 
inevitable product and even a unique economic phenom- 
enon of private ownership or the capitalist system and 
that it has absolutely nothing to do with the socialist 
system. As a matter of fact, bankruptcy is an inevitable 
product of competition under commodity economic 
conditions; whenever there is commodity production 
and commodity exchange, bankruptcy will occur in the 
soums of thie eotunie ont Bankrupicy is 
linked to the commodity economy and its relevant 
competition system, not to the nature of ownership. 
China is establishing a socialist market economic struc- 
ture. Bankruptcy and the need to establish a relevant 
bankruptcy system are the demands of a market 
economy. The problem now is not whether or not 
bankruptcy and the establishment of a bankruptcy 
system are necessary but how to practice bankruptcy and 
establish a bankruptcy system which conforms with 
reform targets and current national conditions. 


system, on establishing a 
on optimizing the allocation of social resources. 
and a Bankruptcy 


national conditions. China already has a bankruptcy law 
for trial implementation, but it takes the “planned 


Bankruptcy System 
A bankruptcy law is the general way of legally standard- 


mented on | November 1988. At that time, it portrayed 
enterprise reform as well as social and economic devel- 


to compre- 


This will enable the new bankruptcy law to conform with 
socialist market economic development, to fully refer to 


He 

Hlth 
ytd 
teen 
tii 


system and some do not even know what bankruptcy and 
the Bankruptcy Law are. Therefore, bankruptcy legal 
knowledge should be popularized and propagated so that 
the concept of bankruptcy and elimination will take deep 
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graphs are RENMIN RIBAO editor's note] 


[Text] [Begin editor's note} An economist once compared 
prices to the “first button” of clothing. He meant that 
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Kaleidoscopic Fluctuation 
Today, prices are changing as often as a kaleidoscope. 


Examples are easy to find. In the case of cucumber, 
between February and March, the market price for one 
kilo was four yuan or more while one kilo cost six yuan 
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To explain the situation, they used several ratios. Bei- 
jing’s rate of economic growth in 1985 was 8.6 percent, a 
decrease of nine percentage points from the 17.6 percent 
in the previous year, and the price index in the same year 
rose by 18.6 percent, and the ratio between them was 
1:2.05. In 1989, its economic growth rate was 4.4 per- 
cent, a decrease of 8.4 percentage points from the pre- 
vious year, while the price index rose sharply to 18.5 
percent, and the ratio between them was 1:3.9. 


average rate of price increases, we have a ratio of 1:0.85. 


Economist Zhang Zhuoyuan maintains that it is compar- 
atively rational if the ratio between the national eco- 
nomic growth rate and the rate of price increases is 1:0.6. 


should not be so great. By synthesizing several analyzes 
and viewing Beijing's reality in the previous 14 years, the 
Beijing Municipal Price Administration maintained that 
the growth ratio between the two should be ideally Y 
price increases are too great, it will be difficult to 
coordinate all relati ips all 
nomic operations. 


[Article from the “Grasp the Opportunity, Revitalize the 

Pillar Industry” column by Sheng Huaren (4141 5478 

0088), general manager of the China National Petro- 
ical Corporation: “The Petrochemical Industry in 

the Year 2000") 

[Text] Revitalizing the ical industry and 

turning it into a pillar of the economy is a historical 


China National Petrochemical Corporation in 
1983, a number of modern oil refining, chem 
industry, chemical fiber, and chemicai fertilizer enter- 
prises have been established, thus substantially 
increasing the comprehensive of China’s petro- 
chemical industry. By the end of 1993, the total value of 
the assets of China's petrochemical industry amounted 
to 182.9 billion yuan, an increase of more than 500 
percent in i0 years; the petrochemical industry's sales 
reached 145.2 billion, an increase of more than 200 
percent in 10 years; and the accumulated total financial 
revenue turned over by the petrochemical industry over 
the past 10 years was more than 130 billion yuan. 

In order to develop the petrochemical industry into an 
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ppewus Carries Economic News Briefs for 20 
y 

OW2005040594 Beijing XINHUA in English 

0249 GMT 20 May 94 


[Text] Beijing, may 20 (XINHUA)—Today’s economic 
news in brief. 


j Mudanjiang, in northeast 
China’s Province, to Shanghai and Guang- 
Poverty Relief 
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Anhui’s Hefei Executes Six in ‘Crackdown on 
OW2005 104994 Hefei ANHUI RIBAO in Chinese 
11] May 94 pl 


{Report by Qin Guping (4440 7357 5493) and Wang 
Zhen (3769 3914): “Hefei Executes Six Criminals As the 
Drive To ‘Crack Down on Crime’ Is Launched To 
Maintain Social Stability”) 

[Text] On 10 May, the Hefei City Intermediate People’s 
Court held a public meeting to pronounce judgment on 
six major criminals, including Yu Yongsheng. After the 
meeting, the six criminals were sent under escort to the 
execution grounds and executed there. 


Thief Yu Yongsheng and his partners stole aluminum 
sheets worth more than 120,000 yuan Renminbi and 
obtained over 35,000 yuan from disposal of their stolen 
goods between May and December 1992. Robber Chu 
Huaiyou and his partners drove a motorcycle along Hean 
road and other important roads, and after searching, 
beating up, and threatening their victims, robbed trucks 
with other localities’ license plates parked on the side of 
the road of over 8,600 yuan in cash plus some other 
articles. In this way, they committed five robberies. 
Among the other criminals executed were Chen Qiang, 
who illegally possessing a gun and ammunition, eluded 
capture and committed 28 robberies in the past two 
years; hooligan Du Shaohu who picked a quarrel and 
then beat up and killed an innocent bus passenger, rapist 
and robber Cao Chengtuan; and Chen Y , who 
stole a weapon to commit homicide over a trifling 
family quarrel. 


Fujian Publishes Government Work Report 


HK2005074094 Fuzhou FUJIAN RIBAO in Chinese 
18 Apr 94 pp 1-2 


[Fujian Province Government Work Report delivered 
by Fujian Governor Jia Qinglin to the Second Session of 
the Eighth Provincial People’s Congress on 10 April] 


[Text] Fellow Deputies, 


On behalf of the provincial people’s government, I now 
submit the report on the work of the government for 
your examination and approval, and also for suggestions 
and comments from members of the provincial com- 
mittee of the Chinese People’s Political Consultative 
Conference and other observers. 


In the past year, under the guidance of Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics and in the spirit of the party's 14th 
congress and the Third Plenary Session of the 14th CPC 
Central Committee, governments at all levels in Fujian 
have persistently focused their work on economic con- 
struction; conscientiously implemented a series of major 
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according to overall statistics), while the total quantity of 
foodstuffs increased by 860,000 tonnes. Fujian made 


issuance of currency was brought under control, and 
cota financial revenue totalled 11.058 billion 
ee ian adeeatiiiethon,. 
people's insurance underwent healthy develop- 
ment oth 0 calonn of tatimnee entities 9 tte 
yuan. Both urban and rural markets enjoyed brisk busi- 
ness, and the total volume of retail sales amounted to 42 
billion, up 31.4 percent. 


yuan, while the total foreign 
amounted to $3.02 billion, up by 79 and 106 percent 
respectively. Large-scale land exploration underwent 
steady i 


total of 1,077 foreign-invested projects, of which 478 
were put into production or will be completed in the near 
future. Export volume for the year totaled $5.825 billion, 
representing an increase of 36.3 percent. Economic and 
trade cooperation between Fujian and Taiwan was fur- 
ther promoted. A total of 1,010 new Taiwan-invested 
projects were approved during the year, which entailed 
Taiwan contracted investments of $1.549 billion, up by 
73.7 percent. The total trade volume with Taiwan stood 
at $2.037 billion, registering an increase of 290 percent. 
The total amount involved in construction projects 
contracted abroad reached $680 million, while foreign 

earned from international tourism was equiv- 
alent to 910 million renminbi, up by 32.3 and 14.6 
percent respectively. 


All social undertakings attained steady development. We 
persistently placed science and technology and education 
in a strategic position and gave priority to their devel- 
opment. The provincial party committee and govern- 
ment issued a “Decision on Several Issues Concerning 
Acceleration of Reform and t of Social 
Undertakings,” put forward a series of preferential pol- 
icies, set up a “foundation for the development of social 
undertakings in Fujian Province,” and started con- 
structing 10 such major projects. We further readjusted 
the structure of education, and as a result, the quality of 
teaching and the efficiency of school-running were 
enhanced. Elementary compulsory education was made 
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Sth Sino-Japanese taijiquan exchange competition 
proved to be successes. The work of family planning was 

as a whole. For the first time in history, both 
the birth and natural growth rates of Fujian’s population 


control tasks set by the state for three consecutive years. 


The living standards of urban and rural residents con- 
tinued to improve. After allowing for price rises, the 
annual average amount of per capita income that urban 
dwellers used for living expenses reached 2,605 yuan, 
while the average per capita net income of people in the 
countryside totaled 1,211 yuan, representing increases of 
6.8 and 7 percent respectively. The volume of bank 
savings of both urban and rural residents at the end of 
the year increased by 7.2 billion yuan. During the year, 
over 5 million square meters of floor space was added for 
the urban population, thus raising the per capita living 
space of urban dwellers to 10.8 square meters. Mean- 
while, with an additional floor space of 1.8 million 
square meters, the per capital living area of rural resi- 
dents reached 22.4 square meters, and 120,000 rural 
families moved in new houses. Consumption levels of 
both city and country people rose steadily, and their 
cultural life was enriched on a constant basis. Through 
the concerted efforts of all departments as well as gov- 
ernments at all levels, the provincial party committee 
and government successfully solved 15 major problems 
for the masses. 


Public security and the general mood of the society were 
further improved. While accelerating development of the 
economy, governments at all levels adhered to the prin- 
ciple of “paying simultaneous attention to two types of 
work, attaching equal importance to both,” and made 
vigorous efforts to strengthen the building of socialist 
spiritual civilization, clean administration, and the legal 
system. We conducted ideological and ethical education 
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on patriotism, collectivism, and socialism on an exten- 
sive scale; carried out mass activities on building spiri- 
tual civilization, in which all units vied with each other 
in becoming civilized units; and unfolded activities of 
“dual support.” We attained results in the present phase 
of implementation of major policy decisions of the 
central authorities on combatting corruption. Leading 
cadres at the county level and above conscientiously 
conducted self-criticism among themselves. Supervisory 
and procuratorial organs at all levels across the province 
dealt with and solved 1,218 cases of violation of law and 
discipline, and punished a number of corrupt cadres. 
Great efforts were taken to rectify a number of unhealthy 
practices, such as arbitrary collection of fees, making 
overseas travels at the expenses of the state, and the 
running of enterprises by party and government organs. 
As a result, unhealthy trends in government departments 
and trades were brought under control to a certain 
extent. The comprehensive rectification of public secu- 
rity was stepped up, and notable results were scored in 
special-purpose struggles against smuggling, illegal 
immigration, crimes committed by criminal rings, 
ae Oe CeOY Rane Cae Pee 


A review of the past year shows that we have attained 
great results in our work. Today, Fujian is enjoying rapid 
economic development, social stability and unity, and 
progress in each and every social undertaking. The living 
standards of the people have improved, and the entire 
society presents a picture of prosperity. It is the people of 
the whole province who, through their hard work in 
unity under the leadership of the party Central Com- 
mittee, the State Council, and the provincial party com- 
mittee, have made all these achievements possible. 
Moreover, we also attribute our accomplishments to the 
effective supervision of people’s congresses at all levels, 
to the active participation of CPPCC committees at 
different levels as well as all democratic parties, to the 

support of the vast numbers of officers and men 
of the PLA and the armed police gatrisoning Fujian, and 
to the sincere cooperation of our compatriots in Taiwan, 
Hong Kong, and Macao and those residing overseas, as 
well as our international inends. On behalf of the pro- 
vincial people’s government, I wish to extend my heart- 
felt gratitude to all these people mentioned above. 


During the past year, there were failings and mistakes in 
the work of the government, and some contradictions 
and difficulties still remain $s in our way 
ahead. These are chiefly the following: The foundation of 
agriculture remains fragile, the total area under cultiva- 
tion has been reduced by 130,000 mu, and a lack of 
enthusiasm has been shown among peasants in growing 
grain. “Bottleneck” restrictions in energy and transpor- 
tation have deteriorated, railway transportation capacity 
is seriously inadequate, and highways, airports, and 
ports fail to meet the needs of current development. 
Power supply falls short of demand by 1.5 to 2 billion 
kw, and sometimes we find it hard to ensure the daily 
electricity supply for urban residents. Commodity prices 
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foodstuffs, in particular, have cove immed th lieing ater 


dards of the masses to a certain extent. slower 
progress has been registered in the of social 
undertakings as a result of insufficient input and less 
perfect facilities. Problems still remain in 


tical solutions to all problems in our work. 
The year 1994 is an important year in our effort to 
maintain sustained, rapid, and healthy development of 
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seize current favorable opportunities, 
deepen reform, open Fujian wider to the outside world, 
bring about further development, and maintain social 
stability. This is the center of work for the whole party 
and country, and we must make sure that all our work is 
subordinate to and serves this endeavor. Development is 
the goal, reform is the motive, stability is the guarantee. 


lf 


three form an organic whole. Correctly under- 
standing and carefully handling relations among reform, 
t= erp stability, and making the three well- 

coordinated and complementary to each other is of vital 
importance to our accomplishment of all tasks set for 


this year. 


The guiding ideology for this year’s government work is 
as follows: Guided by Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics, as 
well as by the party’s basic line, we should put into 
practice in every field of work the spirit of the 14th party 
congress, the Third Plenary Session of the 14th CPC 
Central Committee, the Second Session of the Eighth 
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social stability; and strive to fulfill major economic 
indicators set in the Eight Five-Year Plan one year ahead 
of schedule. The following are our concrete development 
targets: We have set the growth rate of the GNP at 11 
percent and above. Primary industries are expected to 


grow by 7 percent; secondary industries, 15 percent, and 


an increase of 20.7 percent. Export volume will amount 
to $7 billion, while the amount of foreign funds actually 
used will reach $3.5 billion, up ry percent. Financial 


HALE 
Hen 
aa] 
fie 
+h. Too 
it 
ly 


| 
i 
: 
: 


a 
i 
i 
: 
| 
5 


over reform, carefully guide implementation of reform 
measures, and made substantial headway in setting up a 
basic framework for the socialist market economic struc- 
ture. 


To successfully carry out reform in enterprises, we must 
further change their operational mechanisms and 


explore effective ways to establish a modern enterprise 
system. We will make good preparations for establishing 
a modern enterprise system; conscientiously carry out 
the “Enterprise Law,” the “Regulations on Changing the 
Operational Mechanism of State-owned Large and 
Medium Enterprises,” and the “Detailed Implementa- 
tion Provisions” of the regulation; continue to deepen 
reform on the labor, personnel, and distribution systems 
of enterprises; and grant more decisionmaking power to 
enterprises. This year, operational autonomy will be 
granted in real terms to 300 state-owned enterprises 
across the province, supervision carried out on the 
state-owned assets of 30 key enterprises, and experi- 
ments conducted with the modern enterprise system in 
50 selected state-owned large and medium enterprises, 
among which five to 10 will experiment with the estab- 
lishment of public corporations. We have selected the 
city of Nanping to conduct experiments with the modern 
enterprise system by carrying out comprehensive 
package reforms. State-owned commercial sectors and 
enterprises will continue to carry out reform of the 
state-owned and people-run system, while state-owned 
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medium and small enterprises can be run under lease or 
under the share-holding system or even sold. We will 
make vigorous efforts to step up reform on the manage- 
ment system of state assets and strengthen and replenish 
relevant management organs. We will carry out experi- 
ments with the reform of assets management companies 
and property right exchange markets, and continue to 
appraise fixed assets and circulating funds, define the 
property right, and evaluate assets, thus preserving and 
increasing the value of state-owned assets. 


In carrying out the fiscal and taxation reform, we must 
conscientiously implement the revenue-sharing system 
set for Fujian by the central authorities, step up the 
reform of financial management structure under the 
revenue-sharing system set for prefectures, cities, and 
counties by the provincial authorities, and restructure 
the financial management system. We will strive to take 
into consideration of the immediate interests of prefec- 
tures, cities, and counties to arouse enthusiasm of all 
levels in increasing income, reducing expenses, and 

ing finances well, and at the same time provide for 
increases of financial resources of provincial authorities, 
make flexible use of financial resources at the provincial 
level, and enhance the ability of the provincial authori- 
ties in exercising macroeconomic control and regulation. 
To make a success of fiscal and taxation reform, we 
should ensure that the new taxation and revenue-sharing 
systems can function normally. Meanwhile, we will 
actively reform the profit distribution system of state- 
owned enterprises, and make rational readjustments to 
and standardize profit distribution relations between the 


state and enterprises. 


To reform the banking system, we should act in accor- 
dance with the requirements of the central authorities, 
accelerate the pace of changing the functions and role of 
people’s banks, change the operational mechanism of 
specialized banks, and make all necessary preparations 
for establishing state policy banks on behalf of the state. 
We will create conditions for relevant state banking 
institutions to set up branches in Fujian, experiment 
with the establishment of urban and rural cooperative 
banks, and set up more credit cooperatives in both cities 
and the countryside. Efforts should be made to set up a 
unified banking market which allows only orderly and 
fair competition under strict management. We will rein- 
force the currency market, tighten control over interbank 
lending, and do a good job in issuing state bonds. We will 
continue to issue Fujian local enterprise bonds and trust 
beneficiary bonds, and conduct experiments with trans- 
ferrable enterprise bonds. A good job needs to be done in 
issuing stocks to the public, thus standardizing the 
issuance, listing, and transactions of stocks. We will 
provide correct guidance for steady development of 
non-banking institutions, such as insurance, trust invest- 
ment, and securities companies. The insurance industry 
should separate the operation of life insurance from that 
of non-life insurance, and we will see to it that the 
provincial life insurance company starts business as soon 
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as possible. Supervision and management of the collec- 
tion of export proceeds in foreign exchange should be 
reinforced to avoid any failure or delay in such collec- 
tions. 


To carry out the reform of the investment and 

structure, we should give full play to the role of the 
market in regulating investment and finance activities. It 
is important to reinforce the risk constraint mechanism 
for investment, and enhance the efficiency of invest- 
ment. We will adopt a legal person responsibility system 
in all newly started construction projects to hold our- 
selves responsible for the whole process of these projects. 
Earnest efforts should be taken to control and 
regulation of the total amount and overall pattern of 
investment, reinforce the control and management of 
self-provided funds, and ensure that the investment 
structure is optimized and funds for key constructions 
guaranteed. We will adopt a systematic management 


method for fixed assets investment. Enterprises are . 


responsible for investment in competitive projects, and 
they are required to raise funds through market channels 
agement of such projects. The governinent will mainly 
take charge of infrastructural investment; it will pool 
financial and material forces from different sides, make 
investments through economic entities, and adopt a legal 
person responsibility system in these projects. Invest- 
ment in public welfare projects will be mainly covered by 
the government's financial budgets. We should pay close 
attention to first-stage preparations of these investment 
projects, and see to it that more projects can be listed 
inthe state plan and greater capital support can be won 
from the State Development Bank. 


To successfully carry out reform of the foreign trade 
system, we should persistently draw up unified policies, 
relax control over daily operations, carry out competi- 
tion on an equal footing, be responsible for our own 
profits and losses, integrate industry with trade, and put 
into effect an agent system. Efforts will be made to 
accelerate reorganization of foreign-related economic 
and trade enterprises, revamp 30 percent of foreign trade 
enterprises of various types into companies or share- 
holding companies with limited liability, and to com- 
plete reorganization of all foreign trade enterprises in 
three years. We will continue to grant import-export 
operations rights to qualified enterprises and scientific 
research institutions. A standardized distribution system 
will be adopted for rationed imported and exported 
commodities, and a strict supervision system of assets 
declaration and financial auditing set up in all enter- 
prises located in overseas areas. We will help foreign 
trade enterprises of various types develop into industri- 
alized international trade groups by means of joint 
investment, cooperation, joint operation, equity partici- 
pation, and investment for redevelopment. To promote 
foreign trade to a new level, we will organize and set up 
a few more large-scale foreign trade groups which 


enjoy 
an annual export volume of over $100 million and an 
annual profit revenue of over 10 million yuan, as well as 


REGIONAL AFFAIRS 55 


Se mninad commmnins Spain ange 
tion of industry, agriculture, technology, and trade 


When carrying out reform on the social guarantee 
system, we should expand the coverage and scope of 
insurance and set up a perfect and unified social guar- 
antee management system. It is important to reform and 
perfect the system of pension and unemployment insur- 
ance for workers and administrative staff in cities, carry 
out experiments with reform of the medical insurance 
system in more units, and establish an industrial acci- 
dents insurance system in all enterprises. Meanwhile, we 
will carry out experiments with a unified social guar- 
antee management system in special economic zones as 
well as in cities and counties which have been selected 
for experiments with comprehensive reform packages. 
Efforts will be made to expand the scope of unemploy- 
ment insurance and gradually set up a unified unemploy- 
ment insurance system which can cover en of all 
categories. We should make good and flexible use of 
premium income, gradually adopt a double budgetary 
management system, and set up a rolling increment 
mechanism. The housing reform is focused on actively 
selling public houses, increasing their rental, establishing 
a housing provident fund system, carrying out the 
“project of comfortable homes” and the “project of 
grand mansions,” and accelerating development and 
construction of economically appropriate houses. 


Institutional reform should start from the provincial 
level and be carried through to all levels step by step. 
Organs at the provincial level will start institutional 
reform during the first half of this year, while different 
localities are required to start the reform during the 
latter half of the year. Meanwhile, we will put forward a 
reform program for organs at the county, township, and 
town levels, thus enabling them to complete institutional 
restructuring by the end of 1995. We will actively put 
into practice a civil service system, and basically try to 
set up this system in all government organs across the 
province before 1995. While pushing forward reform in 
all fields, we will continue to experiment with compre- 
hensive reform packages of the new structure in a 
number of selected localities, and build the city of 
Quanzhou into a national-level experimental city with 
comprehensive reforms, and the Ningde Prefecture into 
a national-level comprehensive reform experimental 
prefecture focusing on promoting the aid-the-poor work 
through opening up, thus gaining useful experience for 
the reform of the entire province. 


oF pere on Stanmiene one Snereadng Saute Cutest. 
and Bring About a Comprehensive Development to the 
Rural Economy 


Agriculture and the rural economy are the basis of the 
national economy and also a foundation stone for main- 
taining social stability. Governments at all levels should 
consistently place agriculture above everything else, con- 
tinue to deepen rural reform, promote the comprehen- 
sive development of the rural economy in accordance 
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with the requirement of “providing 


This year, the total area sown to grain should stand at 30 
million mu. It is important to expand the scope of 
interplanting, increase per-unit yields, and make sure 
that the total annual grain output exceeds 9 million 
tonnes. We will further mobilize the enthusiasm of 
peasants for grain growing, live up to all the promises 
made on grain purchases in relevant preferential poli- 


vincial authorities for setting up a 200-million- 

grain risk fund and setting aside 557,000 tonnes of grain 
as reserves. Efforts will be taken to strengthen control 
and regulation of the grain market, and make sure that 
the task of purchasing 1.2 million tonnes of grain, which 
was set by provincial authorities, can be completed 
satisfactorily. We will continue to do a good job in 
production and supply of means of agricultural produc- 


i 


of electricity and coal used by these small factories will 
remain unchanged, and their tax exemptions will also 
remain in effect. While giving vigorous support to major 
grain-producing areas to help them stabilize and increase 
their grain output, we will actively promote a diversified 
economy and pay close attention to development of 
township and town enterprises to help increase the 
income of both grain growers and major grain-producing 
areas. We will give continued support to counties that 
are major producers of commodity grains and provide 
more funds and materials to these counties. We will see 
to it that all defaulted payments due to grain enterprises 
will be paid up, thus arousing enthusiasm of such enter- 
prises for grain production. While stabilizing pro- 
duction, we will try to find more sources of 

through various channels and increase the total amount 
of foodstuffs to 800,000 tonnes. 


Vigorous efforts will be made to develop a highly effi- 
cient type of farming that provides greater and better 
yields. We will adapt ourselves to the needs of the 


+ market, invigorate agriculture by applying scientific and 


technological advances and by promoting education, 
bring about development to all facets of agriculture, and 
enhance the comprehensive production capacity and the 
commercialization level of agriculture. It is imperative 
to readjust the pattern of planting and develop a number 
of high quality, well-known economic crops and fine- 
quality rice which enjoy high market demands and a 
relatively high economic value. 
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for agricultural production. We will fully mobilize all 
social forces, and increase input into agriculture through 
various channels and means. We will improve the profit 
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Continued efforts will be made to optimize the industrial 
structure. We will work out a detailed plan for read- 
justing both the industrial structure and the product mix 
in line with industrial policies and market demands. 

It is imperative to give key support to development of 


such industries as petrochemistry, electronics, 
a are and textile products, forestry, building 


developing 
tak toe oe ete while 
prefectural and city levels will put their em 
t of products “ranking among 
eee oth dake coun Gite adies ie anal et 
“three 100's,” that is, we will try our utmost to reach the 
goal by 1995 that 100 enterprises can attain an annual 


personnel, employment, and salary systems, and 
fully mobilize the enthusiasm of all workers and staff of 
enterprises. Efforts will be made to perfect quality con- 
trol systems and enhance the competitiveness of prod- 
ucts in the market. It is important to step up the 
marketing and sales of products, provide satisfactory 
follow-up services, and raise production and sales rates 
of our products. Measures will be adopted to reinforce 
prevention of disasters and damage and to minimize 
losses of state property incurred by accidents of various 
types. 


Vigorous efforts will be taken to step up technological 
progress in enterprises. This year’s investment in the 
technological transformation of state-owned industrial 
enterprises is expected to reach 4.5 billion yuan, up by 25 
percent over last year, of which 2.73 billion yuan will be 
invested in 26 key projects. Priority will be given to 
technical transformation of transportation, energy, 
postal and telecommunications industries, and raw and 
semi-finished materials industry, the technical transfor- 
mation of highly efficient state above-the-line projects, 
and to a number of state key projects using new and high 
technologies introduced from abroad. It is important to 
vigorously develop new products, spread the use of new 
technologies, and focus our efforts on 30 development 


Making a success of infrastructural construction is not 


only an important task in accelerating the modernization 
drive, but also a key link in Fujian’s efforts to case 


expressway. qty ad £ Bay will con- 
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station, 
the Xiamen Songyu power plant, and the no. 2 Zhang- 
zhou power plant; try to start construction of the = 
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will pay close attention to construction of a key long- 
distance telvcommunications project in Fuzhou and try 
to install 800,000 more program-controlled 
across the province this year. In the field 
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the Shaowu bamboo pulp mii 


cement factory. Governments and departments at all 
levels should take into consideration the interests of the 
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struction projects, pay close attention to first-stage prep- 
aration of these projects, and make sure that they can be 
started whenever conditions have matured. We will put 
into practice the system of public bidding for construc- 
tion projects and a supervision system for the construc- 
tion process, so that we can ensure that all projects under 
construction can be completed on schedule on the basis 
of fine quality and high efficiency. 
v. etn Sician Sider to Go Cuatte Herts & Line 
the Requirement for Upgrading, Expanding, and 
Deepening Opening up 


New breakthroughs should be made this year in 
attracting and utilizing foreign investment. We will give 
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the concept of “playing the same game of chess,” work scicace and **chnology, laws, and society, with a view to 
with concerted efforts, and give play to their functions § widening ‘hcir vision and enhancing their leadership 
yah Re ee ne fan he Leh a 
t should 
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4 ; , ial duties, and in hard 
guard the party's leadership, voluntarily subject them- rying out duties, —s > 1-4" 
meas toe Soe ding coum tieteoe sens OS SS nied tho pusty’o princigie of sonlaniie male eal 
fi of life. and gi their rolesin thing else at all times, and regard it as a basic work 
rom all walks , and give better play to 5 ; . ; vO 
participating in government and political affairs and in a pe a ny Pe be ry ph marl 
exercising democratic supervision. By so doing, our apne. Lenten ees wee One remain clean 
motasneaten conte age pany Sieuss Sam GG, Gap vay ain Goneters n= mpl pater 
advance wi vitality. make the country prosperous, exercise 
- ~” of power on behalf of the people. It is important to carry 
Secondly, we need to change work styles and carry out forward the pioneering spirit of hard struggles during the 
our work in a down-to-earth manner. It is important to new period, never break away from the masses, stand in 
advocate more study and less entertainments, more _no fear of difficulties and problems, guard against the 
investigations and less subjective conjecture, and more _— tendency of seeking ease and comfort, oppose extrava- 
solid work and less empty talks. These three pointsareof  gance and waste, be industrious and frugal, make 
vital significance to our efforts to improve the work style unceasing efforts to improve ourselves, and score new 
of leaders. Leading cadres at all levels should go to the _—sresults in our cause on a constant basis. 
forefront of reform and construction, carry out careful : 
investigations and studies, nae ore pee Fellow Deputies, 
overall situation at the grass-roots acti out 
mew ways 10 promote reform and devdopmen and RAorm,devdopment, and sabliy ae te al of 
appropriately solve all kinds of complicated social con- —_furiher enhance our senses of mission and urgency, rally 
tradictions that may crop up. Governments at all levels more closely around the party Central Committee with 
should proceed from meeting the needs of the socialist Comrade Jiang Zemin at its core, and under the guid- 
market economic structure, act in accordance with the ance of the party's basic theories and basic line and 
principle of separating functions of the government from —_— under the leadership of the provincial party committee, 
those of enterprise, and place the focus of the govern- = ciosety rely on the people of the entire province, work 
ment’s functions on making unified plans, formulating = with one heart and one mind, carry out hard struggles, 
policies, providing information and guidance, orga- nq strive for greater victories in Fujian’s reform, 
nizing coordinated actions, providing services, and con- opening up, and modernization drive! 
ducting supervision and inspection. Departments at all 
levels should give play. to their new functions, further 
enhance their sense of dedication and responsibility, 
remain industrious in their work, and improve their Fujian Employs More Foreign Experts 
work efficiency. Leaders at all levels should maintain §0W2005073294 Beijing XINHUA in English 
close ties with the masses, care about the difficulties and 9726 GMT 20 May 94 


problems of the masses, earnestly protect the legitimate 
rights and interests of the masses, and try hard to 
accomplish more solid work for the masses. Continued 
efforts will be taken to deal with the 15 tasks set by the 
provincial party committee and government which are 
closely related to the daily life and production of the 
masses, thus winning the trust and support of the masses 


of the people. 


Third, we must make conscientious studies and enhance 
our quality. Leading cadres at all levels should conscien- 
tiously study Comrade Deng Xiaoping'’s theory of 
building socialism with Chinese characteristics, espe- 
cially the third volume of the “Selected Works of Deng 
Xiaoping,” grasp the essence of Deng Xiaoping’s works, 
apply theories to practical work, and constantly enhance 
their work efficiency and decisionmaking ability. Mean- 
while, they also need to read more books on the theory 
and basic concepts of the market economy, and learn 
and master more knowledge about modern economics, 


of the first provinces in China to carry out the 
reform and open further to the outside world, Fujian has 
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Shanghai's Private Economy Booms 
OW2005093994 Beijing XINHUA in English 
0925 GMT 20 May 94 


[Text] Shanghai, May 20 (XINHUA)—The private 
economy is booming in Shanghai, China's largest eco- 
nomic center. 

According to the latest statistics, the city now has about 
10,000 private enterprises with a registered capital of 2.6 
billion yuan, increases of 14 percent and 50 percent, 
respectively, over 1993. 

China’s private economy disappeared in the 1950's, but 
resumed and burgeoned after 1979, when China began 
its national reform and opening to the outside world. 


To help the private economy develop healthily, the 
municipal rene ee Vanes 6S 6 GEE 
policies in of private businesses. 


Encouraged by the municipal government, more and 
more scientists have left their research institutions to set 


Price Increases Reportedly Slower in Guangzhou 
HK1905 145494 Guangzhou Guangdong 's Radio 
Network in Mandarin 1000 GMT 13 May 94 

[Text] Price hikes in the city of Guangzhou are slowing 
down somewhat. According to statistics, in April this 


year, the city’s general level of retail prices and general 
level of wholesale prices were 17.5 and 21 percent higher 


were 3.7 and 4.6 percent lower respectively. 

The main reason why price hikes in April slowed some- 
what is that the government has adopted relevant mea- 
sures to curb price increases. 


Shenzhen Electronics Industry Leads Beijing, 
Shanghai 


HK1905 145194 Beijing ZHONGGUO XINWEN SHE 
in English 1342 GMT 19 May 94 


[Text] Shenzhen, May 19 (CNS)—The electronic 
industry in Shenzhen, the Special Economic Zone city in 
Guangdong Province, takes a lead both in its production 
value and export value among big cities including Bei- 
jing and Shanghai in the country. 


According to the Shenzhen Electronic Industry Associa- 
tion, the city saw its electronic industrial output value of 
RMB [renminbi] 18 billion last year, making up 12.9 
percent of the total value earned from this sector in the 
country. The export value of this industry was nearly 
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39 out of 55 new- and high-tech enterprises confirmed in 
the city are electronic ones and a number of high-tech 
devices, super large-scale integrated circuits, mobile 
phones and magnetic heads for video cassette recorders 

ve into operation or under construction. 


relaxing restrictions on the issuing of certifi- 
cates of property rights for the real estate business. Many 
regulations considered obstacles to the real estate devel- 
opment in the past were recently eliminated in a bid to 
further invigorate the real estate market here. 


Progress was rather slow in the issuing of the certificates 
since the municipality began such practice in 1989. The 
number of certificates issued each year was some 15,000 
on average. As conditions set for the certificates were so 
complicated, a lot of estate owners found it difficult to 
have a certificate in any easy way. It turned out that 
property rights to real estate were actually possessed by 
estate owners but far from being recognized because they 
had no valid certificate issued by the authorities. Real 
estate under such circumstances was not allowed for 
trading nor for mortgage while it was also not allowed to 
be given out as a gift nor to be exchanged. The real estate 
market therefore received ill effects on further develop- 
ment. The Shenzhen Bureau of Land made a break- 
through recently by working out a number of measures 
which are in line with the actual needs. 


Regulations issued by the bureau stated that owners of 
estate who were not given a real estate certificate mainly 
because of due tax unpaid by a particular real estate 
agency could be issued with such certificates if they had 
paid the tax. Transfer and mortgage are possible for 
unfinished flat providing that the real estate certificate 
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has been sealed with a stamp. A substitute certificate is 
possible for owners of estate who are eager to have their 
estate transferred, mortgaged or leased but their estate 
have not yet been registered with the authorities by the 
real estate agency. Owners of estate are qualified for an 
official real estate certificate if the real estate agency 
completed the initial procedure of registration even 
though charges on added value of land have not yet been 
settled. Owners of estate who lost their documents or 
relevant papers can also be given a real estate certificate 
if they meet requirements and conduct necessary proce- 
dures. 


Guangdong’s Zhuhai Eases Visa Requirements for 
Tourists 


HK 1905 145094 Beijing ZHONGGUO XINWEN SHE 
in English 1403 GMT 19 May 94 


[Text] Zhuhai, May 19 (CNS)}—Zhuhai, the Special 
Economic Zone city in Guangdong Province, which was 
recently named “Tourism City” by the National 
Tourism Administration, has announced that foreign 
tourists holding unsigned visas are allowed to stay in the 
city within three days and this regulation will go into 
effect next month. 

According to Mayor of Zhuhai, Mr. Liang Guangda, the 
above measure is aimed at further opening the city to the 
outside world and vitalizing tourism industry there and 
is an important step for the smooth implementation of 
exemption of visa for overseas visitors. 


The city has seen a graudal increase of foreign tourists 
and the number of such tourists last year reached 60,000. 
With the implementation of the above measure, foreign 
visitors to the city this year are expected to be over one 
million. 


Song Ping Views Family Planning in Guangxi 
HK1905 142294 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 14 May 94 


[Text] Song Ping, former member of the CPC Central 
Committee Political Bureau Standing Committee and 
chairman of the China Family Planning Association, 
stressed: In carrying out family planning work, we should 
make unreserved efforts to improve work style and work 
methods, step up family planning propaganda and edu- 
cation, and provide the broad masses of the people with 
better services relating to production, livelihood, and 
child birth with a view to creating better conditions for 
family planning work. This, Song Ping stressed, is where 
the unifying force of the China Family Planning Associ- 
ation lies. 

Song Ping made the above remarks at a recently con- 
cluded family planning forum in Guilin, which was 
attended by the chairmen of provincial, municipal, and 
autonomous region family planning associations. 


In his speech delivered at the Guilin forum, Song Ping 
stated: At present, there are two prevailing views 
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regarding China's family planning work, both of which 
are at once i with the realities of China 
and detrimental to China’s family planning é 


i 
i 
lz 


first 

China's population growth rate will drop as a result. 
Song Ping said: We should firmly bear in mind the per 
Capita concept while pushing forward the country’s eco- 
nomic growth. Should we fail to place population growth 
under control, we will definitely find it impossible to 
achieve faster economic growth. The second view is: 
Now that China has started building a market economy, 
population growth should also be regulated by the 
market. Song Ping said: China's basic national condi- 
tions have made family planning an inevitable choice for 
the Chinese people. Thus, governments at all levels 
across the country are duty-bound to regulate and con- 
trol population growth. Any attempt to place population 
growth under market regulation would undoubtedly 
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Song Ping stated: As it takes years to transform ordinary 
people's population concepts, it is necessary to carry on 
family pianning propaganda and education for years to 
come. Though family planning is considered beneficial 
to the country and the people, some citizens still harbor 
misconceptions about family planning and have yet to 
recognize the great significance of family planning work. 
In view of this situation, first and foremost, we should 
carry on patient, meticulous, and convincing family 
planning propaganda and education, integrate propa- 
ganda on the basic national policy of family planning 
with universal education on state laws, and energetically 
publicize the PRC Constitution and the PRC Marriage 
Law, as well as various locally promulgated family 
planning regulations in order that the broad masses of 
citizens will gradually take family planning as their 
unshirkabie duty. Second, we should integrate propa- 
ganda on family planning with the popularization of 
knowledge of birth control and eugenic techniques with 
an eye on protecting the health of both mothers and 
infants and further improving popuiation quality. Third, 
we should integrate propaganda on family planning with 
efforts to shake off poverty and achieve a comparatively 
well-off livelihood. At the moment, Song Ping noted, 
what the rural populace is most concerned with is finding 
effective ways and means of eradicating poverty and 
achieving a comparatively well-off livelihood. Family 
planning associations at all levels across China should 
take full account of this situation and actively try to 
provide the rural populace with better family planning 
services, thereby helping them further develop produc- 
tion and achieve prosperity. Family planning, Song Ping 
stressed, is a project about the human brain and body 
and about each and every of a human family. This 


project comprehensively $ a country’s population 


culture. Family planning associations at all levels in 
China should therefore try to provide the broad masses 
of the people with comprehensive and varied services in 
terms of population growth control, population quality 
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improvement, health protection for mothers and infants, 
civilized family building, living environment improve- 
ment, and so on. 


Song Ping stated: While family planning is being carried 
on, China will inevitably confront a series of 

caused by an increasingly aging population. In view of 
this situation, family planning associations at all levels in 
China should try to show more concern for senior 
citizens, actively advocate and implement an old-age 
pension system by joining hands with the departments 
concerned, help senior citizens tackle actual problems, 
and provide senior citizens with necessary financial 
assistance. 


Song Ping called for organically integrating family plan- 
ning management with family planning education 
among the people; conducting down-to-earth family 
planning work; steadily pushing ahead with nationwide 
propaganda, education, and services relating to family 
planning work; and gradually regularizing and system- 
atizing family planning work so that the broad masses of 
the people will more consciously carry out family plan- 
ning in society. 


The forum was held under the auspices of China Family 
Planning Association and was attended by the chairmen 
of 11 provincial, municipal, and autonomous region 
family planning associations. 


Zhao Fulin, secretary of the Guangxi Zhuang Autono- 
mous Region CPC Committee, attended and delivered a 
speech at the forum in which he said: The fact that the 
forum is being held in Guangxi has given a powerful 
impetus to Guangxi’s family planning work. Comrade 
Song Ping’s speech to the forum has greatly enlightened 
Guangxi's family planning workers. After this forum, we 
will make every possible endeavor to implement and 
carry out the spirit of the forum. 


Liu Mingzu, deputy secretary of the regional party com- 
mittee, chairman of the people’s congress standing com- 
mittee, and chairman of the family planning association, 
also delivered a speech at the forum in which he briefed 
participants on the work achievements of the Guangxi 
Family Planning Association. 


Participants in the forum also visited Tonghua village, 
Linchun County, Guangxi, a model family planning 
village commended by the Guangxi Family Planning 
Association. 


Large Petrochemical Project Opened in Hainan 
OW1905 141294 Beijing XINHUA in English 
1357 GMT 19 May 94 


[Text] Haikou, May 19 (XINHUA)—An industrial port 
and refinery project which will refine six million tons of 
crude oil was launched today in south China’s Hainan 
Province. 
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The Jinpai International Industrial Port is a main part of 


The Hohbond project, located in the northwest part of 
this island-province and wholly foreign-financed, is 
expected to have an output value of 14 billion yuan. 


It will exert great impact on the province’s economy, 
since Hainan has so far grossed 10 billion yuan in annual 
industrial output value. 

The Hainan Hohbond International Petrochemical Ltd. 
has a registered capital of 210 million U.S. doliars. 

To cost 900 million yuan, the industrial port will go into 
operation in June, 1996. 


The port, 70 kilometers west of the Yangpu Develop- 
ment Zone and separated from Vietnam and provinces 
of Guangdong Province and Guangxi Zhuang Autono- 
mous Region by sea, has favorable natural conditions to 
be a good harbor. 


In addition to the Hohbond project, the other important 
items in Hainan include a heat and power plant with a 
generating capacity of 300,000 kilowatts, a harbor which 
can handle 30 million tons of goods, a storage and 
transportation base and a reservoir. 


All of them will be under construction this year. 


Cities Along Yangtze Support Three Gorges 
Project 


OW2005073694 Beijing XINHUA in English 
0728 GMT 20 May 94 


[Text] Nanjing, May 20 (XINHUA)—Cities in the valley 
of the Chang Jiang river fully support the construction of 
the Three Gorges water conservancy project. 


The project, to be built on the middle reaches of this 
China's longest river, near Yichang city, Hubei Province, 
will have a generating capacity of 17.68 million kw upon 
completion. 


Shanghai, on the Chang Jiang estuary, took the lead in 
encouraging its enterprises and organizations to set up 
economic entities around the construction site to offer 
more jobs for local people. 

It also allocated special funds to help Yichang train 


Wuhan, capital of Hubei Province, has completed 60 
projects with a total investment of 83.47 million yuan in 
co-operation with Yichang city. 


Located on the upper reaches of the Yangtze, Chongqing 
city in Sichuan Province has set up production bases for 
building materials and farm and sideline products spe- 
cially geared to the construction of the Three Gorges 
project. 
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North Region 


Deting Otistes Bagerts en Wnetyectes Sadeatey 


OW2005020194 Beijing XINHUA in English 
0122 GMT 20 May 94 


[Text] nee, B May 20 (XINHUA)—The electronics 
industry has pao Sontaias sm Gee CONUS Sane OWN, 
making it China’s fourth largest producer of electronics 
products, an official from the municipal office of the 
electronics industry said. 


The official said Thursday [19 May] that Beijing turned 
out 9.2 billion yuan (about 1.1 billion U.S. dollars) in 
electronics products in 1993, which resulted in 1.8 
billion yuan (200 million U.S. dollars) in profits. 


The electronics industry was tabbed as one of the three 


As a result, the city has established itself in the develop- 
ment of telecommunications, broadcasting and televi- 
sion, computers, electronic circuits and electronic instru- 
ments. It has also become China’s largest producer of 
telephone switchboards and microcomputers. 


Foreign investment has played an important role in this 
development. Now some 100 foreign-funded electronics 
joint ventures are located in Beijing, bringing in a total 
investment of 65 million U.S. dollars last year alone. 


Beijing Matsushita Color CRT [Cathode-Ray Tube] Co. 
Ltd., one such joint venture, has entered China's 10 best 
foreign-funded enterprise list by producing 1.56 billion 
yuan in output value. A Sino-German joint venture also 
established itself as the largest producer in telephone 
switchboards in the electronics industry. 


Besides the foreign-funded enterprises, a number of 
computer giants like “Stone,” “Jinghai,” and “Kehai” 
are engaged in the production of computers, softwares, 
printers, Xerox machines, and fax machines. 


Board card sales by the “Legend Group,” another blue 
chip computer company, make up 10 percent of the 
international market. The Chinese version of “Express 
Publisher” by the Beijing University Founder Group 
Corporation is hailed as one of the top publishing 
software programs in the world. Currently, the software 
covers 60 percent of China’s domestic market and has 
also sold well in Hong Kong, Singapore and Taiwan. 
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Beijing’s First Freight Port Goes Into Operation 
OW 1305171394 Beijing XINHUA in English 
1330 GMT 13 May 94 


[Text] Beijing, May 13 (XINHUA)—The first freight 
port in the Beijing area went into operation Thursday 
{12 May]. 

Located at Wulidian in Fengtai district in southwestern 
Beijing, the port covers an area of 300,000 square meters 
and now has single- story warehouses, multi-story ware- 
houses, customs warehouses and common bonded ware- 
houses. All the business is computerized and internation- 
ally standardized. 


The port has set up agencies and offices in Japan, the 
United States and Russia. It has established long-term 
business relations with dozens of freight agents 


throughout the world. 


The port was established jointly by the Departments of 
Foreign Trade, Railways, Customs, Inspection of Import 
and Export Commodities, Animal and Plant Quarantine 
Meng Xuenong, vice-mayor of Beijing, who attended the 
ceremony to inaugurate the port, said that the port is set 
up to meet the needs of opening the Beijing area wider to 
the outside world and the needs of the rapid economic 
development in the area. 

Vice-Mayor Meng also said that in order to build Beijing 
into a modern international metropolis, efforts will be 
made to set up a complete port system in the area 


consisting of airports, railway ports, highway ports and 
coastal ports before early next century. 


Longest Local Railway Completed in Inner 
Mongolia 


OW 1905 134394 Beijing XINHUA in English 
1328 GMT 19 May 94 


[Text] Hohhot, May 19 (XINHUA)—China’s longest 
local railway—from Jining to Tongliao in northern 
China's Inner Mongolia Autonomous Region—has been 
completed after nearly four years of construction. 


The 943-kilometer long railway, which cost 1.8 billion 
yuan, will greatly ease the middle and short-range pas- 
senger and freight transport pressure in northern China, 
officials from the Ministry of Railways said at a cere- 
mony yesterday. 


The railway will be an important route for passengers, 
coal and timber from the western part of the region to the 
eastern coast. Rich natural resources will be better uti- 
lized and development of wee Be nationalities- 
inhabited areas will be accelerated, officials said. 


The railway will be a section of the second Eurasia 
railway, to run from Jinzhou city in Liaoning Province 
to Rotterdam in the Netherlands via Erenhot, Ulaan- 
bataar and Moscow. 
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The new local railway is aimed to have an annual 
handling capacity of seven million tons in the near future 
and 17 million tons later. The track crosses four leagues 
(prefectures) and 13 counties or banners. 


The railway wili cut 537 km off the route from the four 

leagues to Hohhot, capital of the autonomous region, 

a with the old route via Hebei Province or 
ing. 


Shanxi Applies Scientific Methods to Agriculture 
OW 1805095594 Beijing XINHUA in English 
0921 GMT 18 May 94 


[Text] Taiyuan, May 18 (XINHUA)—Shanxi Province 
in north China has applied 332 scientific and technolog- 
ical achievements in agriculture over the past decade. 


A local government official said that this scientific 
progress has resulted in increases of 20.29 billion kilo- 
grams of grain and 27.8 billion yuan in farmers’ income 
over the past ten years. 
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The province has used more than 100 fine seeds in 3. 
million hectares, an area which accounts for 80 percent 
Shanxi 


to 


of the total arable land in the province. 

The Shanxi Academy of Agri Sciences, i 
University of Agriculture and other agricultural research 
institutes have played key roles in the popularization of 
agricultural technology. 


Of the more than 300 items of scientific resea2ch 


technicians to work in rural areas. 


The province now has 200,000 hectares of high-yield 
fields for the application of new technology. 
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massa; Ap hhirne Me pommel Byer Fa on 
have invited President Li to visit the 


wate for pacha hn Ah Dy 
our hope that the U.S. side will come to understand that 
we do not mean to sabotage the relations between the 
United States and Communist China. It is hoped that the 
United States will separately deal with its ties with 
Communist China and its ties with us. 


Activists Vow To Draft ‘Taiwanese’ Constitution 


OW 1605 140494 Taipei CNA in English 1324 GMT 
16 May 94 


[By Benjamin Yeh] 
[Text] Taipei, May 16 (CNA)—A group of independence 


gressive Party (DPP], Taiwan's largest opposition party, 
told the press that “the committee of the Taiwanese 
Constitution movement” will hold its second meeting on 
June 24-25 to discuss the matter. 


The committee, comprising the World United Formo- 
sans for Independence (WUFI) and some other indepen- 
dence organizations, also plans to carry advertisements 
in Taiwan's five newspapers on Tuesday asking for 
public submissions on a national anthem and flag for the 


“new republic.” 
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last year, has not registered with the government and is 
therefore an illegal civilian body. He said any action 
taken by the organization to promote secessionism 
would be against the law, but he did not elaborate. 


Chien Han-sheng, chairman of the Kuomintang Taipei 
Committee, when asked to comment on the committee's 
efforts, said: “It will create confusion and tension across 
the Taiwan Strait.” 

Li Ying-yuan, WUFI secretary-general, rebuffed the crit- 
icizm and said the committee will go ahead with its plan 
as scheduled regardless of the government's response. 


Article Praises President Li Teng-hui's 
Leadership 


OW1905 141194 Taipei CNA in English 1345 GMT 
19 May 94 


[By Bear Li) 


ext] Taipei, May 19 (CNA)}—Secretary-General Hsu 
of the oe Seeeess 0 Senay [9 May! 

released an article attributing Taiwan's political and 
economic achievements to the able leadership of Presi- 
dent Li Teng-hui. 
Hsu wrote the article, entitled “Opening a New Era With 
Wisdom and Courage,” to mark the fourth anniversary 
of Li's inauguration. 


In the article, Hsu says Li has successfully led Taiwan in 
high economic growth during the past few years. 
“Taiwan is now using its political success and economic 
strength to make a breakthrough in the diplomatic arena 
and exercise its influence in the mainland with its 
markei-oriented reforms,” the article says. 

Hsu said Li's major achievements have been imple- 
menting the constitutional reforms initiated by the late 
President Chiang Ming-kuo; adopting a flexible policy in 
order to expand Taiwan's diplomatic arena and increase 
its presence in the international community; and 


reducing cross-strait tension through increased 
exchanges with the mainland. 


Source Says Taipei To Change Name in PBEC 
OW 2005083694 Taipei CNA in English 0810 GMT 
20 May 94 


[By Sofia Wu] 


[Text] Taipei, May 20 (CNA)—Taiwan's designation in 
the Pacific Basin Economic Council (PBEC) will be 
to “Chinese Taipei Member Committee of the 

” sources said Friday [20 May]. 


The sources quoted Robert Lis, director of the PBEC 
International Affairs Division, as saying earlier this week 
that four PBEC member nations—Taiwan, the United 


The move is expected to facilitate the PBEC's bid to join 
APEC as an observer to increase its influence in regional 
Taiwan became a full member of the Hawaii-based 


organization under the name of “Chinese Member Com- 
mittee of PBEC in Taipei” in 1983. 
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[By P.C. Wu and Debbie Kuo] 


[Text] Bali, Indonesia, 19 (CNA)}—Republic of 
China [ROC]'s Economic A , 


Satrio Joedono sent invitations Thursday to trade and 


APEC groups 17 nations, and Chile is expected to 
become the 18th member by the end of this year. An 
ee aoe peer ee nee 


Official Leads Delegation to APEC Meeting 
OW 1905093894 Taipei CNA in English 0757 GMT 
19 May 94 


[By P.C. Wu and Lilian Wu] 


[Text] Bali, Indonesia, May 18 (CNA)}—More than 100 
delegates from 17 nations and regions are taking part in 
a senior officials of the Asia-Pacific Economic 
Cooperation (APEC) forum which opened Wednesday 
[19 May}. 

Kuo-hsiung, director of the Foreign Affairs Minis- 
try's Department of International Organizations of the 


Shen said that the three-day meeting will discuss follow- 
up plans for last year's APEC leadership meeting in 
Seattle and the agenda for this year's meeting in 
December. 
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Wisder Locis, director-general of Foreign Economic 
Relations Affairs of Indonesia's Department of Foreign 
opment of manpower resources, promotion of small and 
medium-sized enterprises and coordination of trade and 
leadership mecting this year will be held in Bogor, 
Indonesia. The date for the meeting is still not final, but 
Indonesia ha: proposed the mecting be held Nov. 15. 

Lin Yi-fu, vice deputy-general of the ROC's Board of 
Foreign Trade, asked participants to fill out a report on 


before the end of June, so that APEC experts can discuss 
the issue in a September meeting. 


OW 1305 145894 Taipei CNA in English 1326 GMT 
13 May 94 


[By Bear Li) 


[Text] Hangzhou, May |} (CNA)}—The relatives of the 
Taiwan victims killed in the March 31 Qiandao Lake 


eight 
guides were burned to death in the lower deck cabin of 


ever, the group raised 50 questions pertaining to the 
incident, all of which went unanswered. 


weapons used by the killers, the time of the killing, and 
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Run Firms To Invest in Foreign 


OW1305 144394 Taipei CNA in English 1332 GMT 


13 May 94 


[By Y.C. Tsai) 
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Inspection Group To Visit Subic Bay 24-26 May 
OW 1905094294 Taipei CNA in English 0800 GMT 
19 May 94 


[By Danielle Yang] 


[Text] Taipei, May 19 (CNA)—The Chinese National 
Federation of Industries will send a 60-member deiega- 
tion to the Philippines’ en a aes Nee 


tax they will collect from Taiwan investors. 

Chen said as the Philippines has frequent labor disputes 
and strikes, Taiwan investors are concerned about 
whether there will be similar incidents when they set up 
business there. 

Investment in Subic Bay is one part of the government's 
“southern 


strategy,” which encourages Taiwan invest- 
ment in Southeast Asia. 


Satellite Project Expected To Begin as Scheduled 
OW 1905 140394 Taipei CNA in English 1247 GMT 
19 May 94 


[By Debbie Kuo] 


[Text] Taipei, May 19 (CNA}—The development of 
ROCSAT-1, Taiwan's first satellite intended for both 
communications and scientific research, is expected to 
begin as scheduled, an official of the National Science 
Council (NSC) said Thursday [19 May}. 


The NSC signed a contract with the U.S.-based TRW 
space and electronics group in mid-April to jointly build 
and launch the satellite, said NSC Vice Chairman Hu 
Ching-piao, who also operations of the 
national space (NSPQ), the executive 
agency in charge of the satellite rroject. The launch of 
ROCSAT-1 is scheduled for the end of 1998. 


The contract, inked by Hu and Bruce Gerding, vice 

president of TRW's civil and international systems divi- 

sion, carries an important rider that the 

contract will become void if TRW fails to acquire an 

ee Se 
ys. 


As technology acquisition is a predominant factor in 
international procurements, Hu said, a technology assis- 
tance agreement is integral to the ROCSAT-1 contract. 
The rider also mandates that TRW must secure such an 
agreement from the U.S. Government to implement the 
deal. Technology assistance agreements are required by 
U.S. companies before they can export high technolo- 
gies. 
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Seay Steeret Os. sean. cen ates Wemtiy 
that TRW officials, confident in acquiring both the 
technology assistance agreement and an export license in 
time, will visit Taipei on Monday and Tuesday to brief 


agreement is secured, 


Corporation News Network in Mandarin 2300 GMT 
19 May 94 


[From the “Hookup” program] 


[Text] Liu Wei-chung and Tung Chia-yao, the district 


ring, which 
indistinct] in Taipei on 19 May. The police arrested 13 
suspects, including the chief culprits Wu Tung-jung, 
itoten Peh-ouen, Wan fenntin, and Sun Hsi-cheng, as 
well as Tien Yuan-lin, Chih Kung-ye, 
Sun I-jen, Li Chi-chi, Sun Hsiang-tzung, Sun Hsia-ku, 
Tseng Hsiao-jung, and Kuo Ta-chi; and seized 231 
heroin cakes weighing 90kg on the scene. 


According to reports received by Chief District Prose- 
cutor Liu Wei-chung and District Prosecutor Tung Chia- 
yao of the drug-investigation group of the Shih-lin Dis- 
trict Prosecutor's Office, Wu Tung-jung carned more 
aga yuan in profit from drug smuggling in 
1993 alone. 
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Taipei To Work With ASEAN Nations on IPR 
OW1 305085594 Taipei CNA in English 0756 GMT 


13 May 94 


i i 


OW 1905093794 Taipei CNA in English 0752 GMT 


19 May 94 


Observers said the central bank's decision to maintain a 
loose monetary policy is in line with its policy to revi- 
talize the stagnant economy and export growth. 
Taipei Joins Endangered Species Working Panei 


[By Debbie Kuo] 


permit 
three civilian representatives had joined the 
group, which is to the cites animals 
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Details of the issues will be further discussed in an 
October Asia-Pacific meterology conference to be held in 
Taipei, BOFT said. 


First Civilian Anti-Drug Group Set Up in Taipei 
OW 1405 140594 Taipei CNA in English 1258 GMT 
14 May 94 


[By Danielle Yang] 


[Text] Taipei, May 14 (CNA)}—Taiwan’s first civilian 
anti-narcotics group was established in Taipei Saturday 
[14 May] with Justice Minister Ma Ying-jeou witnessing 
the kick-off ceremony. 


At the ceremony inaugurating the Republic of China 
{ROC] Anti-Drug Promotion Group, Ma said that the 
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20 May 1994 


work against narcotics should be deeply rooted in peo- 
ple’s minds, and that it depends on both government and 
ivilian eff 


He said the anti-drug movement must be jointly pushed 
by both government and people, since the moet powerful 
weapons against illegal drugs are in the hands of citizens 


Executive director of the newly-established group Liu 
Chang-luen said he and group members will take con- 
crete actions over a long period of time in line with 
Premier Lien Chan's policy of combining government 
and civilian efforts in a war against drugs. 


Those attending the inauguration ceremony at the Taipei 
international convention center included Vice Justice 
Minister Lin Hsi-hu, Legislator Rau Ying-chi, and 


National Assemblyman Tsai Chung-chi. 
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Hong Kong 


Reaction to Dismissal of Affairs 
to Hong Kong 


State Council Spokesman Explains 


HK1905 140594 Hong Kong ZHONGGUO XINWEN 
SHE in Chinese 1113 GMT 19 May 94 


[Text] Beijing, 19 May (ZHONGGUO XINWEN 
SHE)—A spokesman from the State Council’s Hong 
Kong and Macao Affairs Office spoke about the dis- 
missal of Mr. Anthony Cheung Bing-leung from the post 
of Hong Kong affairs adviser. 


The spokesman said: All of the Hong Kong affairs 
advisers jointly recruited by the State Council Hong 
Kong and Macao Affairs Office and XINHUA Hong 
Kong Branch are appointed in a personal capacity, but 
party representatives will never be invited to take up 
such posts. This point was repeatedly stated when the 
Hong Kong Affairs advisers were appointed. However, 
after accepting his appointment as a Hong Kong affairs 
adviser, Mr. Cheung claimed that if the “Democratic 
Party” Central Committee decided that there was no 
need for someone to act as a Hong Kong affairs adviser 
and that person must resign, he would follow the deci- 
sion. This violates our above-mentioned principle of 
recruiting Hong Kong affairs advisers and is thus unac- 
ceptable. 


The spokesman also said: In the future, Mr. Cheung is 
still welcome to give us, in a personal capacity, useful 
and constructive advice about Hong Kong’s prosperity 
and stability and a smooth transition. 


Editorial Expresses Concern 


HK2005034094 Hong Kong EASTERN EXPRESS in 
English 20 May 94 p 18 


[Editorial: “Expulsion Reveals Advisers’ True Role”) 


[Text] Any remaining illusions about China's real 
motives for establishing the group of Hong Kong affairs 
advisers have now been swept away with the expulsion of 
Anthony Cheung, dismissed for having the temerity to 
join the new Democratic Party. 


The initial fear was that the advisers group would 
become a kind of shadow government, undermining the 
current administration of Hong Kong. The initial, most 
optimistic hope, was that the advisers would open up a 
channel of communication between Hong Kong and 
China so that the incoming sovereign state would have 
its ear closer to the ground in its new territory. 


Both the fear and hope have failed to materialise. The 
advisers’ conclaves have proved to be too incoherent to 
have much impact. They certainly give no credible 
impression of forming any kind of shadow government. 
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On the other hand, it has become clear that China has no 
real intention of creating a truly representative group of 
advisers. The membership consists of longstanding sup- 
porters of the Chinese Government, converts, or poten- 
tial converts. 


The exercise of appointing advisers has become an 
exercise in giving rewards to the chosen few. Thus, Elsie 
Tu was rewarded for her outspoken criticism of the 
governor and new converts, such as Allen Lee, are being 
offered an opportunity to move closer to the embrace of 
the new masters. 


The Chinese Government is employing tactics that are 
familiar to those versed in the works of the Soviet 
Union's first leader V I Lenin. His strategy for winning 
power for the revolutionaries was one of the few aspects 
of revolutionary thought absorbed by the infant Chinese 
Communist Party, under the tutelage of the Communist 
International's agent, Michael Borodin. 


The essence of Leninist strategy was to widen the net of 
those who could be called upon to support the revolu- 
tion, using the outer periphery of supporters to attract 
mass support, while ensuring that real power resided 
with a highly-disciplined revolutionary clique. 

Beyond the inner circle, a broader band of revolution- 
aries, committed to the cause but not trusted with full 
knowledge of the strategy, were to be brought together. 


In essence, these tactics have been dusied down and 
employed again in China’s battle for control of Hong 
Kong. The Chinese Government has grouped its allies in 
three categories. First, the long-term hard-core sup- 
porters, second are those showing a willingness to be 
fully committed (but not yet fully trusted) supporters, 
and third are those with whom it is thought desirable to 
form a tactical alliance. 


In many ways, the third group is the most important 
because they give China access to a much larger section 
of the population than the other two groups. In addition, 
the recrzitment of allies, as opposed to fully committed 
supporters, provides an opportunity to isolate those 
considered hostile to the Chinese Government. 


Thus, China has created a complex web of advisory 
bodies and appointed a number of people to important- 
sounding posts within the Chinese parliamentary 
system. The strategy is to reward friends, make new 
friends, and mobilise the widest possible alliance against 
the enemy, who in current circumstances, are the pro- 


democracy groups. 


Those who remain within the third group of the Chinese 
alliance will have to think long and hard about whether 
they intend to be used in this way. It seems most likely 
that they will stick with their new friends, although some 
might emit a few whimpers of regret over Cheung’s 
dismissal. 


As many members of the third group used to be counted 
among the colonial government's chosen few, they 
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should be fully aware of what to expect. For years, the 
British administration, in a more selective and elitist 
way, played the game that China is now playing with 
equal skill. 


The colonial rulers would pluck a number of “suitable” 
people from the ranks of the Chinese community and 
shower them with honours, positions of alleged respon- 
sibility, and fancy titles. 


They were then expected to go out and extol the virtues 
of benevolent British rule. They would also be paraded 
on occasions that demanded a token display of confir- 
mation that the colonial administration had the support 
of the local population. 


The Hong Kong Government still makes desultory 
attempts to mobilise its supporting forces in this manner 
but the imminence of Chinese rule has made the exercise 
rather problematic. 


History, as Karl Marx, the founder of communist 
thought, said, is repeating itself; first as tragedy, then as 
farce. It is in this light that we view the purging of 
Anthony Cheung from China’s advisory group. 


Article Expresses ‘Disappointment,’ ‘Regret’ 
HK2005050494 Hong Kong SOUTH CHINA 
MORNING POST in English 20 May 94 p 1 


[By Linda Choy and Chris Yeung] 


[Text] Liberals and some pro-China figures reacted with 
disappointment and regret at China’s withdrawal of an 
invitation to Anthony Cheung Bing-leung to become a 
Hong Kong affairs adviser following his move to align 
himself with the United Democrats, whom China con- 
siders subversive. The action came just one week before 
the Meeting Point chairman was due to be formally 
appointed at a ceremony in Beijing. 


Frederick Fung Kin-kee, the other leading liberal 
appointed as an adviser, said the decision was irrational 
and “too leftist.” Mr Fung is chairman of the Associa- 
tion for Democracy and People’s Livelihood. 


Some pro-China figures also regretted the decision. 


Professor Lau Siu-kai, a Preliminary Working Com- 
mittee (PWC) member, said it would deal a blow to 
people who wanted to improve relations with Beijing, 
and undermine China’s ability to expand its united 
front. “If China has made the move in an attempt to 
isolate a few members in the United Democrats of Hong 
Kong, I regret it,” he said. 


Another PWC member, Xu Simin, said the sacking 
would give Hong Kong people an impression that China 
was narrow-minded. 


China said Mr Cheung’s allegiance to the new coali- 
tion—the Democratic Party—deviated from Beijing's 
policy of appointing advisers on the basis of their per- 
sonal capacity. 
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Mr Cheung said the real reason for his dismissal was his 


Mr Cheung said yesterday he was told by a local Xinhua 
(New China News Agency) official on Wednesday that 
his offer had been withdrawn because his stance was in 
breach y hy: principles of appointment. “It's quite 


obvious it (the dismissal) has something to do with 
ce sew Sante, Se Mr Cheung said that Weng 
Xingqiao, head of ua’s department of education, 


me ag un A By had told him that China did not 
eg his view that he should consult the Democratic 
Party about his appointment as an adviser. 


Mr Weng also told him that Meeting Point's call for an 
amendment to the Basic Law contradicted the role of the 
advisers to promote the post-1997 charter. 


Mr Cheung said he had told mainland officials that he 
would have to consult Meeting Point on the appoint- 
ment weil before he was given the offer. “This applies 
equally to me when I become a Democratic Party 
member,” he said. “If I am dismissed on such grounds, 
what about Allen Lee Peng-fei of the Liberal Party and 
Fredenck Fung Kin-kee of the Association for Democ- 
racy and People’s Livelihood? They have doth, under- 
standably, consulted their own parties before becoming 
China advisers.” 


Mr Cheung said it would be a pity for Hong Kong if only 
those who stood by the official policies were recruited. 
“People will question why, in order to be an adviser, one 
has to fulfil so many criteria, and whether one could not 
hold dissenting views as an adviser.” 


China believes that accepting Mr Cheung as a party 
representative would turn the advisers group into a 
“battlefield” for political forces. 


Official Views Importance of UK Attitude to PWC 


HK1905 113494 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1038 GMT 18 May 94 


[By Dong Huifeng (5516 2585 1496)} 


[Text] Beijing, 18 May (ZHONGGUO XINWEN 
SHE)}—Today, while meeting a delegation from ithe 
Federation of Five Plastics Manufacturers’ Association 
of Hong Kong, Chen Ziying, deputy director of the State 
Council’s Hong Kong and Macao Affairs Office, said 
that the establishment of the Preliminary Working Com- 
mittee [PWC] of the Preparatory Committee of the Hong 
Kong Special Administrative Region [SAR] is com- 


pietely aimed at meeting the need for Hong Kong's 
smooth transition, for a smooth transfer of government 
power in Hong Kong, and for the establishment of the 
SAR. The attitude the British side takes toward the PWC 
is a touchstone for judging whether the British side is 


sitwated in the Asie Pacific economic belt, which ka 


other sides with economic interests in Hong Kong. Some 
people in the British Hong Kong authorities always 
misjudge the situation and draw erroneous conclusions. 
This will just cause losses to their own interests. 


He added: A distinct difference between clever people 


successful. First, the PWC members had an opportunity 
to listen to opinions from people in various circles in 
Hong Kong. Second, the PWC’s mainland members had 
a chance to know more about the actual conditions in 
Hong Kong. This enabled them to put forth proposals 
and opinions more pertinent to the actual conditions of 
Hong Kong and to the wishes of Hong Kong people. 
Therefore, the other three groups of the PWC will also 


hold meetings in Hong Kong next year. 


When talking about the economic relationship between 
Hong Kong and the mainland, Chen Ziying said that the 
two sides were closely integrated with each other. For 
example, there are tens of thousands of Hong Kong- 
funded enterprises in the Zhu Jiang Delta area, almost 
all of the major new property projects in Beijing involve 
Hong Kong !nvestment, and more mainiand state-owned 
enterprises will be listed on the Hong Kong stock market. 
All this shows that cooperation between the two sides has 
been speeding up, and the scope for cooperation is 
expanding with bright prospects for the future. 


Finally, Chen Ziying said that Hong Kong’s smooth 
transition and long-term prosperity will eventually 
depend on Hong Kong people themselves. Even if the 
British side refuses to cooperate in the last stage of the 
transitional period, Hong Kong will maintain its status 
as an international financial and trade center after 1997. 


Zhang Liangdong, director of the Hong Kong Economic 
Affairs Department of the Hong Kong and Macao 


Affairs Office, «i' ened the meeting held at the Xindadu 
Hotel in Bei‘i: « 
The 42-mem egation from the Hong Kong plastics 


industry is headed by Mr. Leung Kei-yau. 
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Affairs Adviser 
Hong Kong on Passport 


HK1805 132594 Beijing ZHONGGUO XINWEN SHE 
in English 1042 GMT 18 May 94 


[Text] Hong Kong, May 18 (CNS)}—Member of the 

National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC) and Hong Kong 
Affairs Adviser, Mr. Yu Kwok-chun, speaking in an 
interview with the Hong Kong China News Agency, 
expressed that early preparations for the issuance of 
passports of the Hong Kong Special Administration 
Region (SAR) and consultation with foreign countries on 
mutual exemption of visas was an important matter for 
the smooth transition of Hong Kong, adding that if the 
British Hong Kong government was sincere to maintain 
the prosperity and stability in the territory, it should 
engage in active coordination to the issuing of such 
passports. 


Mr. Yu said that it was very necessary for the Prelimi- 
nary Committee [as received] for the Preparatory Com- 
mittee of the SAR as well as its security affairs group to 
discuss at present the preparatory work on the issuance 
of the SAR passports, since there were only more than 
three years to come from now on to the hand-over of 
sovereignty right of Hong Kong in 1997. In this period, 
the preliminary work on this matter should be carried 
out. In addition, such passports should be publicized and 
popularized o\erseas in order to make them acceptable 
in more countries and passports issued by foreign coun- 
tries would be, in return, recognized in Hong Kong. 


Mr. Yu pointed out that the issuance in advance of 
SAR’s passports to those China's citizens who were 
holding permanent residential identity cards certainly 
required the British Hong Kong Government to provide 
related materials of passport applicants, the issuance of 
this kind of passports must be responsible both for Hong 
Kong people and those countries by which these pass- 
ports were accepted therefore they could not be issued in 
an irresponsible way. 

The adviser held that should the work of the passport 
issuance be done after 1997, the two kinds of passports 
would not dovetail, creating inconveniences for Hong 
Kong residents in their travels and businesses overseas as 
well as unfavorable influence to the territory. 


UK, PRC Fail To Reach Agreement on Airport 
Financing 


HK2005071794 Hong Kong AFP in English 0700 GMT 
20 May 94 


[Text] Hong Kong, May 20 (AFP)—Britain and China 
failed yet again Friday to agree on the financing of Hong 
Kong's mammoth new airport, although both sides 
claimed they were making some headway. 


“The fact is, there are still questions in the Chinese 
minds,” the chief British negotiator, Hugh Davies, told 
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reporters after the first meeting of the Joint Liaison 
Group airport committee in nine months. 


“We're disappointed. We would like to have seen more 
progress,” he said. “But on the whole, we found the 
atmosphere positive, and I think we're on the right 
track.” 


His Chinese counterpart, Guo Fengmin, was somewhat 
more upbeat, saying the two sides had made “positive 
progress” and even found common ground on some 
issues, which he did specify. 


“But we still have work to do,” Guo said, indicating a 
decision is not yet in sight on how to pay for the 20.3 
billion U.S. dollar Chek Lap Kok airport and related 
public works. 


The new airport, off the outlying island of Lantao, is due 
to replace congested inner-city Kai Tak airport in 1997, 
when Hong Kong reverts to China, and is one of the 
biggest public works projects in the world today. 


But although site preparation work is well under way, 
Britain and China have long been at loggerheads over the 
amount of debt that should be raised to pay for the vast 
undertaking. 


The issue has also been overshadowed by China’s shrill 
attacks on Governor Chris Patten’s attempts to extend 
democracy in Hong Kong, although Beijing has sug- 
gested in recent weeks that it might separate the two 
issues. 


Davies said Britain's fourth and latest financing pro- 
posal—which calls for 60 billion Hong Kong dollars 
(7.76 billion U.S.) to be injected as equity from Hong 
Kong's bulging reserves—was still very much alive. 


“There are still various quesions within the overall 
financing package that need to be resolved,” he said, 
adding that agreement could happen “rapidly” if the 
Chinese side accepted Britain's terms. 


More talks are to be held at the expert level, but no date 
was set for another meeting of the airport committee, 
Davies said. 


He also said the airport issue was unlikely to come up at 
the next full meeting of the Sino-British Joint Liaison 
Group, the diplomatic body charged with hammering 
out the technical details of Hong Kong's change of 
sovereignty. 


XINHUA Reports Meeting 


OW2005 143094 Beijing XINHUA in English 1415 
GMT 20 May 94 


[Text] Hong Kong, May 20 (XINHUA)—The Airport 
Committee under the Sino-British Liaison Group (JLG) 
met here today to discuss arrangements for the airport 
and airport railway projects. 
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The Chinese team is led by senior Chinese representative 
to the JLG Guo Fengmin and the British team by Senior 
British Representative to the JLG Hugh Davies. 


The last meeting of the airport committee was held last 
August. Prior to the opening of today’s meeting, both 
sides expressed to reporters the hope that the meeting 
could make progress. 


Latest Talks on Military Land End in Failure 


HK1905073894 Hong Kong SOUTH CHINA 
MORNING POST in English 19 May 94 p 4 


[By Linda Choy] 


[Text] Seven days of talks on the disposal of military 
land ended fruitlessly yesterday, with China accusing 
Britain of a lack of cooperation. 


The failure dashed hopes of a long-expected deal at the 
Joint Liaison Group session expected to be held early 
next month. 


Emerging from yesterday's talks, Chinese team leader 
Chen Zuoer lamented that China's reasonable appeals 
for information had been unsuccessful. 


He criticised the British side for holding back informa- 
tion China had been seeking for the past seven years, but 
did not specify what was wanted. 


And he rejected “rumours” that China had made new 
demands on the handover of military sites. 


China has reportedly asked for a slightly bigger naval 
basin and decided to hold back one of the 25 military 
sites it had promised to hand to the Hong Kong Govern- 
ment for development. 


“This does not comply with the facts. The fact is that the 
talks on the handover of the military sites are still going 
on between the two governments, and this will con- 
tinue,” he said. 

His British counterpart, Alan Paul, attributed the failure 
to the complicated nature of the issue. 


“If it were not we would not have been talking about it 
for seven years,” he said. 


“We have done our best over this time to reach an 
agreement. We have not been successful. We are obvi- 
ously disappointed but not despondent because both 
sides will continue to strive for agreement.” 


It is understood the British side deemed the new Chinese 
demands to be unacceptable, both to them and to the 
Legislative Council which will have to approve funds to 
reprovisioning of military facilities for China. 

Foreign Office spokesman Bill Dickson said he was not 
aware of Mr Chen's claims of secrecy: “The British side 
has gone to enormous lengths to provide the Chinese 
delegation with information.” 
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He said he did not expect yesterday's outcome to have 
any impact on the Joint Liaison Group plenum. 

In Beijing, a senior mainland official warned Britain not 
to repeat the mistakes of the political negotiations when 
it seeks co- operation on other issues. 


“China still wants to have co-operation on other issues... 
(We) hope that the British side can show sincerity and 
not repeat what it has done over the political question,” 
said the deputy director of the Hong Kong and Macao 
Affairs Office, Chen Ziying. 


“The difference between clever and stupid people is that 
the former will not repeat the same mistake. (We) hope 
that we are all clever people,” he told a business delega- 
tion from Hong Kong. 


Earlier, in the territory, a deputy director of XINHUA 
(the New China News Agency), Zhang Junsheng, accused 
Britain of leaking to the press its determination to push 
ahead with the airport financing arrangement outlined in 
the fourth package of proposals. 


Mr Zhang said Britain should make its stance clear at the 
Airport Committee meeting set for this week. 


“Any problems between China and Britain should be 
sorted out through the Airport Committee discussions. 
The fact that Britain announced the re-opening of the 
talks while at the same time unilaterally publicising its 
stance on the fourth proposal will have a detrimental 
effect,” he said. 


‘Princelings’ Involved in Large-Scale Fraud 
HK2005020494 Hong Kong AFP in English 0106 GMT 
20 May 94 


[By Peter Lim] 


[Text] Hong Kong, May 20 (AFP)—Cronies and rela- 
tives of China's ruling elite are at the centre of a 
multi-billion-dollar fraud, setting up their own firms in 
Hong Kong and then loading them up with Chinese state 
assets, financial sources here said. 


Mainland assets worth more than three billion dollars 
have been squirrelied away in these firms, which also 
generate profits that go back into private pockets rather 
than to the state, they said. 


Hong Kong and Chinese financial watchdogs are impo- 
tent to combat the fraud, which is masked by a thick- 
woven wel of personal contacts and exploits differing 
financial controls in the British colony and the Commu- 
nist mainland. 


The fraud entails so-called “nominee” firms which are 
set up in Hong Kong by mainland Chinese. There are 
around 2,000 at present, either publicly listed or wholly 
privately-owned. 


Reliable sources in the Hong Kong banking world said 
many of these “nominee” firms had been loaded up with 
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assets from some of the 50 Chinese state-owned firms 


“In my estimate, at least three billion dollars in assets 
have been swindled,” a Japznese banking official, whose 
meng has widespread ‘.usiness interests in China, 


The asset transfer goes via a so-called “backdoor listing,” 
in which a shell company is set up by an individual, and 


In this way, the transferred assets become “joint ven- 


Despite this official serenity, the Chinese government is 
showing signs of deep disquiet at the scent of corruption 
and its dwindling stock of state assets. 


According to official estimates, cited by XINHUA news 
agency Sunday, cheap sales of state assets have cost the 
country 60 billion dollars over the past decade. 
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The State Council, or cabinet, has now issued a circular 


tightening regulations governing transfer of state prop- 
erty, mob pt pty np be pr rd ee 


banning all transfers at an “unrealistically low price” or 
on credit. 

It also requires all sales of property by local state firms to 
be approved by city administrations above prefectural 
level, we Ayah ony mee be eh fo 
under central management must be forwarded to the 
State Council. 


The move intends belatedly to reassert central control 
over the behemoths, analysts said. 


State firms which have a listing in Hong Kong report not 
regional political power as well as cronyism. 


‘UK Peers’ Criticize Hong Kong Policy 
OW 1905 183394 Beijing XINHUA in English 
1720 GMT 19 May 94 


[Text] London, May 19 (XINHUA)—A number of UK 


Kong, said, “It is my view, and a view I would add that 
is shared by much of the community in Hong Kong, that 
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“It is a policy that is aiming to bring to Hong Kong a 
political system which.. {ellipses as received] May rot 
ultimately be compatible with Hong Kong's S aspira- 
tions,” he said. 


“It is also a policy which flies in the face of an immensely 
painstaking and ultimately highiy successful series of 
negotiations...[ellipses as received] Which led to the 
signing of the joint declaration in 1984,” he added. 


Refuting Chris Patten’s claim that there was a “clear 
wish” in Hong Kong for further movement towards 
democracy, Lord Cromer said that no one has yet been 
able to provide any evidence that there was any such 
clear wish among the great majority of the people in 
Hong Kong. 


“What Hong Kong people want is prosperity, not democ- 
racy,” he told the House. 


He pointed out that by insisting on constitutional 
changes in Hong Kong against Chinese objections, “the 
British side has chosen a path that has led to confronta- 
tion” with China. 
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“Why have we put at risk a relationship with the world’s 
most populous nation in order to offer something to the 
people of Hong Kong that is not within our power to 
deliver?” he asked. 

In his speech at the debate, former Hong Kong Governor 
Lord MacLehose said that he was “critical of manner in 
which the attempted reforms have been approached at 
this time.” 

Chris Patten's constitutional initiative had proved to be 
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He pointed out that to ensure smooth transition and to 


Movie ‘Should Not Be Shown’ Without Clearance 
HK 1905074294 Hong Kong SOUTH CHINA 
MORNING POST in English 19 May 94 p 15 


[By Agatha Ngai) 


ext] The internationally-acclaimed director Zhang 
imou's banned movie Huozhuo should not be shown in 


Hong unless loca! distributors obtain clearance 
from the Chi authorities, a local Chinese official 
warned yesterday. 


Speaking at a function to promote next year's film 
festival in Shanghai, Cui Songming, the deputy head of 
the cultural and sports department of the Xinhua (New 
China News Agency) office in Hong Kong, said approval 
from China's Ministry of Radio, Film and Television 
was needed before the movie could be shown. 


“There was always a clear requirement in China that any 
movies, including those whose post-production was done 
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in the mainland, should be censored by the Ministry of 
Radio, Film and Television.” 


He said Hong movie-makers should respect 
China's system and nee Ve oe 
went to the mainland to make movies as a realisation of 
the “one country, two systems” principle. 


“If the related parties decide to film the movie (without 
passing the censorship in China) arbitrarily, it will no 
doubt cause disturbances between two places,” he said. 


The deputy head also uscd the movie, Farewell, My 
Concubine, as an example of how local producers had 
taken advantage of the “confusion” in China and 

1 the ie in Hone K i Beiiine’ 


When asked about director Zhang's absence from the 
Cannes film festival as a protest against the censorship of 
his film, Mr Cui said: “You may say the Government is 
tightening its policy on film. But, I think, it’s necessary tc 
“It's usual for a country to have some internal regula- 
tions. I don’t think the move will discourage film-makers 
from coming to China.” 


He said artists should not fee! concerned by the controis. 
Mr Cui said each movie's script should be censored 
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yesterday, mainland 
director Xie Jin said the recent tightening of China's art 
policy had had little effect on his works. 
The president of the i School of Performance 
said it was normal a mainiand production to 
apply for a censor visa from the Government. 
“I don’t think the procedures will affect film-makers’ 
creativity.” 
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The public may subscribe to either herdcover or 
microfiche versions of the DAILY REPORTs and JPRS 


publications through NTIS at the above eddress or by 
calling (703) 487-4630. Subscription rates will be 
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